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DISCLAIMER & IMPORTANT NOTICES

CONFIDENTIALITY NOTICE

This White Paper contains confidential and proprietary information of LXX Blockchain Innovations
Inc. (the "Company”). It is provided solely for the purpose of evaluating a potential investment in the
Company's closed offering to qualified investors. By accepting this document, you agree not to copy,
distribute, or disclose its contents to any third party without the prior written consent of the
Company.

NO OFFER OR SOLICITATION

This White Paper is for informational purposes only and does not constitute an offer to sell, a solicitation
to buy, or a recommendation of any securities, digital assets, or financial instruments. Any such offer
will be made only by means of a definitive Private Placement Memorandum and only to qualified
investors in jurisdictions where permitted by law.

REGULATORY STATUS

This document is not a prospectus under Regulation (EU) 2017/1129, the U.S. Securities Act of 1933,
or the securities laws of any other jurisdiction. The Company's securities and digital assets have not been
and will not be registered under any securities laws and may not be oftered or sold in any jurisdiction
except pursuant to an exemption from registration.
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FORWARD-LOOKING STATEMENTS

This White Paper contains forward-looking statements based on current expectations that involve risks
and uncertainties. Actual results may differ materially due to factors including but not limited to:
regulatory changes, market volatility, technology risks, competition, and execution challenges. The
Company undertakes no obligation to update these statements.

QUALIFIED INVESTORS ONLY

This offering is available only to "accredited investors” or "qualified investors” as defined in their
respective jurisdictions. Investors must meet suitability standards and understand the high-risk nature
of blockchain investments, including potential total loss of capital.

JURISDICTIONAL RESTRICTIONS

The securities described herein are not available to residents of the United States, FATF restricted
jurisdictions, Canada (excluding certain provinces), or any jurisdiction where such offering would be

contrary to local laws or regulations.

INDEPENDENT ADVICE

Prospective investors should consult their own legal, financial, tax, and regulatory advisors regarding the
suitability of this investment and comply with all applicable laws in their jurisdiction.

DATA SOURCES

Market data, statistics, and projections are sourced from publicly available information, internal
analysis, and third-party research. While believed to be reliable, the Company does not guarantee their

accuracy.

DATE OF ISSUANCE: Dec 31, 2025
VALID UNTIL: Dec 31, 2026
ISSUER: LXX Blockchain Innovations Inc.

REGISTERED OFFICE: Calle Aquilino de la Guardia, PH Ocean Business Plaza, Floor 23, Office 23-
01, Panama City, Republic of Panama.

ENTRY Number: 515314/2025 (0)

Mercantile Folio No.: 155777290

Electronic Identifier: SE0F4934-DE80-434B-B18F-E837B6C617F6
CONTACT: legal@lxx-dao.com
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EXECUTIVE SUMMARY

The Convergence Opportunity

The digital asset industry stands at an unprecedented inflection point. Regulatory clarity, institutional
adoption, and technological maturity are converging to create what we believe will be a $50 trillion
market by 2030. The European Union's Markets in Crypto-Assets Regulation (MiCA) has established
the world's first comprehensive framework for crypto-asset service providers, creating a passportable
regime across 27 member states with 450 million potential users. Simultaneously, Panama has
positioned itself as a progressive jurisdiction through Law 81 of 2024, offering regulatory certainty while
fostering innovation.

The LXX Solution

LXX Blockchain Innovations Inc. is building the definitive compliant bridge between traditional
finance and decentralized digital assets. Our platform represents a paradigm shift: combining the
sovereignty and transparency of decentralized finance with the security, compliance, and user experience
expectations of traditional finance.

Our integrated offering spans four core service layers:

Non-Custodial Trading Infrastructure: DEX aggregation with cross-chain interoperability
Institutional-Grade Asset Management: MPC-based vaults with regulatory reporting
Global Payment Solutions: Crypto-linked debit cards with real-time settlement

o=

Enterprise Blockchain Services: Tokenization, compliance, and API solutions

Competitive Differentiation

What distinguishes LXX in a crowded market is our regulatory-first architecture. While competitors
retrofit compliance, we engineered our platform from the ground up for the MiCA era. Our non-
custodial model inherently aligns with consumer protection principles while eliminating counterparty
risk. Our dual-jurisdiction strategy (Panama + EU) provides operational resilience and market access

flexibility.

Market Validation

With 20,000 pre-launch community members and 5,000 committed active users representing an initial
potential $25 million in assets under management, we have validated product-market fit. Our waiting
list includes family offices, registered investment advisors, and fintech partners seeking compliant digital
asset access.
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Financial Opportunity
Our financial projections demonstrate the power of our multi-stream revenue model:

® Year 1 Revenue: $5.0 million (post-launch)
® Year 3 Revenue: $26.2 million (EBITDA positive)
® Year 5 Revenue: $76.8 million (30%+ EBITDA margins)

With a total addressable market of $285 billion in serviceable revenue by 2027, we target capturing just
0.5% market share within five years.

Funding Requirements & Use of Proceeds

We seek $10 million in funding to execute our regulatory launch and scale operations. Capital allocation

will prioritize:
1. Regulatory Licensing (25%): MiCA CASP authorization, Panama VASP licensing
2. Technology Development (40%): Platform enhancement, security audits, R&D
3. Market Launch (20%): User acquisition, strategic partnerships
4. Operational Reserve (15%): Team expansion, working capital

The Team

Our founding team combines deep blockchain expertise with traditional finance and regulatory
experience. Led by former executives from Big4 and Global regulatory bodies, we possess the unique
multidisciplinary capabilities required to navigate this complex landscape.

Investment Thesis
For qualified investors, LXX represents:

1. First-Mover Regulatory Advantage: Positioned to capture EU market as MiCA takes effect
2. Defensible Technology Moats: Proprietary cross-chain routing, MPC security, compliance

stack
3. Scalable Business Model: High-margin SaaS-like revenues with network effects
4. Experienced Team: Proven track record in both crypto and regulated finance

9. Multiple Exit Paths: Strategic acquisition targets include traditional banks, fintechs, and
crypto exchanges
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Conclusion

The digital asset industry’s next phase will be defined not by speculation, but by sustainable, compliant
value creation. LXX is architecting the infrastructure for this new era. We invite visionary investors to
join us in building the future of finance—where sovereignty meets compliance, and innovation serves

regulated markets.

1. THE REGULATORY REVOLUTION IN DIGITAL ASSETS

1.1 The MiCA Era: A New Paradigm for Europe

The Markets in Crypto-Assets Regulation (MiCA), formally Regulation (EU) 2023/1114, represents
the most significant regulatory development in the history of digital assets. Coming into full effect in
December 2024, MiCA establishes a harmonized framework across all 27 EU member states, replacing
a patchwork of national regulations with a single rulebook.

Key MiCA Provisions Impacting LXX:
Authorization & Passporting (Title IV):

e Single authorization as a Crypto-Asset Service Provider (CASP) in one member state grants
passporting rights across the entire EU
Capital requirements: €125,000 for custody/execution services
Governance requirements: Fit & proper tests for management, conflict policies

Consumer Protection Mandates (Title III):

White paper liability for misleading statements (Article 10)
Right of withdrawal for certain services (Article 13)
Complaint handling within 30 days (Article 77)

Investor compensation schemes (Article 78)

Operational Requirements:

e Custody safeguards: Segregation of client assets (Article 67)
e DPrudential requirements: Capital, insurance, liquidity management
e Market integrity: Prevention of market abuse, insider trading
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Our MiCA Compliance Strategy:
LXX has engaged leading financial regulation experts, to conduct a gap analysis and prepare our CASP
application. We have pre-emptively implemented:

MiCA-compliant complaint handling procedures
Segregated wallet architecture (non-custodial by design)
Enhanced KYC/AML protocols exceeding FATF standards

Professional indemnity insurance covering €5 million

Timeline: We expect full MiCAS authorization by Q4 2026, with preliminary approval enabling limited
operations in Q1 2026.

1.2 Panama's Progressive Framework: Law 81 of 2024

While maintaining our EU focus, our operational headquarters in Panama provides strategic advantages
under Law 81 of 2024 "Which regulates the use of Crypto Assets."

Panama's Competitive Advantages:
Clear Licensing Categories:

e Virtual Asset Service Provider (VASP): $250,000 minimum capital
e Virtual Asset Custodian: Additional $100,000 capital requirement
® DProcessing time: 4-6 months for complete applications

Tax Efficiency:

e No VAT on digital asset trading fees
e Corporate tax rate: 25% on Panama-sourced income
® No capital gains tax for non-residents

Operational Flexibility:

e English-friendly regulatory environment
e Favorable time zone (EST) for American/European operations
® Growing blockchain talent pool

Our Panama Implementation:
We have retained an offshore first premier law firm, to guide our VASP licensing process. Our Panama

entity will serve as:

® Global technology development hub
® Primary regulatory jurisdiction for non-EU markets
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® Treasury and corporate management center

1.3 Global Regulatory Convergence

Beyond the EU and Panama, we monitor and may prepare for regulatory developments in key
markets:

United Kingdom:

e Following the Financial Services and Markets Act 2023
® DPreparing for UK authorization as a Registered Crypto-Asset Service Provider

e Targetlaunch: Q4 2027
United Arab Emirates:

e VARA (Dubai) and ADGM frameworks
® Sccking approval as a Virtual Asset Service Provider
e Targetlaunch: Q22028

Singapore:

e MAS Payment Services Act compliance
e Focus on institutional and B2B services initially
e Targetlaunch: 2030

Switzerland:

e FinSA/FinIA compliance for institutional services
e Targeting Q1 2030 for limited offering

Our multi-jurisdictional strategy creates regulatory arbitrage opportunities while ensuring we never rely
on a single jurisdiction for our survival.

2. COMPANY OVERVIEW: VISION, MISSION & VALUES

2.1 Founding Philosophy

LXX Blockchain Innovations Inc. was founded on a simple but radical premise: the future of finance
will be decentralized, but it must also be compliant, secure, and accessible.
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Our founders witnessed firsthand the limitations of both traditional finance (slow, exclusive, opaque)
and early decentralized finance (risky, unregulated, technically complex). We believe the next evolution
—Institutional DeFi or "DeFi 2.0"—must combine the best of both worlds.

The Three Pillars of Our Philosophy:

1. Sovereignty: Individuals should control their assets without intermediaries
2. Security: Enterprise-grade protection without custody risk
3. Compliance: Regulatory alignment without sacrificing innovation

2.2 The Sovereign Individual Paradigm
We serve what we term "Sovereign Individuals"—sophisticated users who:

Value financial privacy and control

Seek global access without geographic restrictions
Demand institutional-grade security

Require regulatory compliance for wealth preservation

Utilize digital assets for both investment and practical use
Our platform is designed specifically for this growing demographic, which includes:

High-net-worth individuals (HNWIs)

Family offices and wealth managers

Digital nomads and global citizens

Tech entrepreneurs and crypto-native investors

Fintech companies and registered investment advisors

2.3 Corporate Structure & Governance

Legal Structure:
LXX Wallet Trust ( Nevis)

L— LXX Blockchain Innovations Inc. (Panama)
—— LXX EU SAS (Malta) - MiCA Entity
—— LXX Technology. (Outsourced Tech Developer)

L— LXX Payments Ltd. (Wyoming USA and Panama) - EMI Partnership for VISA Cards

Governance Framework:

Board of Directors:
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® 4 members: 2 founders, 1 independent directors, 1 investor representative
e Quarterly meetings with regulatory compliance review
o Audit committee, risk committee, compensation committee

Regulatory Oversight:

e Chief Compliance Officer reporting directly to the Board
e Quarterly regulatory filings to Panamanian and EU authorities
e Annual third-party compliance audits

Transparency Commitments:

e Quarterly financial reporting to investors
e Monthly transparency reports on security incidents (zero expected)

e Annual third-party security audits published publicly

Corporate Values:

1. User Sovereignty First: We never custody user assets

Radical Transparency: Open about risks, fees, and operations
Regulatory Partnership: Proactive engagement with regulators
Technological Excellence: Best-in-class security and UX

ablrwn

Global Inclusion: Serving underserved markets compliantly

3. MARKET ANALYSIS & OPPORTUNITY

3.1 The $50 Trillion Digital Asset Convergence

The digital asset market is evolving from a niche sector to a mainstream asset class. Our analysis indicates

three converging trends creating unprecedented opportunity:

Trend 1: Institutional Allocation

e Current: $50 billion institutional crypto AUM
® 2028 Projection: $1.5 trillion (30x growth)
® Drivers: Portfolio diversification, inflation hedge, yield generation

Trend 2: Regulatory Clarity

® 2025: 40% of global GDP under comprehensive crypto regulation
® 2028:70% projected (MiCA effect spreading globally)
e Impact: Institutional capital unlock, reduced compliance overhead
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Trend 3: Technological Maturation

e Infrastructure: From experimental to enterprise-grade
e Security: MPC, ZK-proofs reducing custody risks
e Interoperability: Cross-chain solutions maturing

Market Size Analysis:
Total Cryptocurrency Market Cap:

o Current: $2.5 trillion
e Conservative 2027: $7.5 trillion
e Bull Case 2027: $15 trillion

Serviceable Addressable Market (SAM):

Trading fees: $45 billion annually by 2027
Custody/management: $15 billion
Payment services: $25 billion

B2B blockchain services: $20 billion

LXX Target Market (Serviceable Obtainable Market):

e Year 1: 0.01% market share = $8.5 million revenue opportunity
® Year 3: 0.1% market share = $85 million
® Year 5: 0.5% market share = $425 million

3.2 Institutional Adoption Trends

Our primary growth vector is institutional adoption. Research indicates:
By Segment:

Family Offices (Our Initial Focus):

45% already invested in digital assets

80% planning to increase allocation

Average allocation target: 3-5% of AUM

Primary concerns: Security (78%), Compliance (65%), Liquidity (52%)

Registered Investment Advisors (RIAs) / High Networth Individuals (HNIs):

® 30% oftering crypto to clients
e Growing at 15% quarter-over-quarter
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e Secking turnkey compliant solutions
Fintech Companies:

® 60% integrating crypto capabilities
e Secking API-first infrastructure
° Compliance as a service requirement

Geographic Adoption:
Europe (Post-MiCA):

® Most rapid growth expected
e Regulatory clarity driving institutional participation
e Estimated $200 billion institutional inflow 2027-2028

Asia-Pacific:

e Singapore, Hong Kong, Australia leading
e Strong retail and institutional interest

e Cross-border payment use cases strong
Middle East:

e Sovereign wealth fund allocations beginning
® Dubai/Abu Dhabi as emerging hubs
e Estimated $50 billion allocation by 2028

3.3 Competitive Landscape Analysis
We analyze competition across four categories:

Category 1: Traditional Crypto Exchanges (e.g., Coinbase, Binance)

e Strengths: Liquidity, brand recognition, user base
e Weaknesses: Custodial risk, regulatory challenges, centralized control
® Our Advantage: Non-custodial model, regulatory-first design, lower compliance risk

Category 2: Non-Custodial Wallets (e.g., MetaMask, Ledger Live)

e Strengths: User sovereignty, security, decentralization
e Weaknesses: Limited trading functionality, poor UX, no compliance
® Our Advantage: Institutional features, compliance tools, integrated services

Jan 2026
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Category 3: Traditional Finance (e.g., Fidelity, BlackRock)

e Strengths: Trust, compliance, institutional relationships

e Weaknesses: Slow innovation, limited crypto expertise, high fees
® Our Advantage: Crypto-native technology, faster iteration, lower fees

Category 4: Emerging MiCA-Compliant Platforms

® Current State: Few established players

e Timing: Most will launch post-MiCA implementation

® Our Advantage: First-mover status, comprehensive offering, dual-jurisdiction

Competitive Positioning Matrix:

Feature

LXX

Coinbase

MetaMask

Traditional Finance

Non-Custodial

X

MiCA Compliant

A\ (Pursuing)

X

Institutional Features

X

Cross-Chain Trading Limited Limited X
Global Payments Limited X
B2B APIs X Limited
Security Insurance X
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3.4 Total Addressable Market (TAM) Quantification

Methodology:
We employ a bottom-up TAM calculation based on:

User segment sizing
Revenue per user modeling
Geographic expansion timing

o=

Service adoption rates

Quantified TAM by Service:
Trading Services:

Active traders globally: 200 million by 2027
Average trading volume: $2,000/month

Fee rate: 0.03% average
TAM: $200M x $2,000 x 12 x 0.03% = $43.2 billion

Wallet Services:

® Premium wallet users: 50 million by 2027

e Average subscription: $20/month
e TAM: $12 billion

Payment Services:

Crypto card users: 30 million by 2027
Average spend: $1,000/month
Interchange + FX margin: 1.5%
TAM: $5.4 billion

B2B Services:

e Enterprise clients: 10,000 by 2027
e Average contract value: $250,000
e TAM: $2.5 billion

Total Serviceable TAM (2027): $62.1 billion
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Year Trading Wallet Payments B2B Total Market
Revenue Share
2026 $0.16M $0.86M $0.33M $3.1M $5.0M 0.008%
2027 $1.3M $3.9M $2.2M $10.5M $18.9M 0.03%
2028 $4.6M $10.4M $6.9M $17.4M $39.3M 0.06%
2029 $10.4M $22.0M $14.7M $24.7M $71.8M 0.12%
2030 $20.8M $38.9M $27.9M $32.4M $119.9M 0.19%

Note: Market share calculated against our 2026 serviceable TAM of $62.1B

4. THE LXX PLATFORM: ARCHITECTURE & SERVICES

4.1 Core Platform Philosophy: Non-Custodial by Design

The Sovereign Control Paradigm

LXX's foundational principle is that users must maintain absolute sovereignty over their digital assets.

Unlike custodial platforms where users surrender control to a third party, our architecture ensures users

retain exclusive control of private keys while benefiting from institutional-grade security and

compliance.
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Technical Implementation:

e Client-Side Key Generation: Private keys are generated exclusively on user devices using
cryptographically secure random number generators.

® Zero-Knowledge Architecture: Our servers never receive private keys or unencrypted seed
phrases.

e Hardware Security Module (HSM) Integration: For institutional clients, we integrate with
HSM solutions providing FIPS 140-2 Level 3 security while maintaining client control.

Security Benefits:

1. Elimination of Single Points of Failure: No central repository of private keys exists to be
compromised.

2. Regulatory Advantage: Non-custodial models face fewer capital requirements under MiCA
Article 67(2).

3. Insurance Efficiency: With no custodial exposure, insurance costs focus on platform security

rather than asset coverage.

Multi-Chain, Multi-Asset Architecture

Supported Blockchains (Initial Launch):

Blockchain Primary Use Case Proposed Integration Status
Ethereum DeFi, NFTs, Institutional Live
Polygon Low-cost transactions Live
Solana High-frequency trading Live
Arbitrum Scaling, DeFi Live
Optimism Scaling, DeFi Live
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BNB Chain Low-cost, BSC ecosystem Live
Avalanche Institutional DeFi Q12026
Base Social/gaming Q22026
Polkadot Cross-chain interoperability Q22026

Asset Support Matrix:

Cryptocurrencies: 200+ tokens across all integrated chains
Stablecoins: USDC, USDT, DAI, EUROC, PYUSD

Tokenized Assets: Gold (PAXG), Real Estate tokens (coming 2025)
Institutional Products: Security tokens, wrapped securities

4.2 Service Layer 1: DEX Aggregator & Advanced Trading
Infrastructure

Intelligent Order Routing Engine

Our proprietary routing algorithm, codenamed "Hermes," analyzes multiple parameters in real-time to

optimize trade execution:

Routing Factors:

1.

a b

Liquidity Depth: Scans 50+ liquidity pools across integrated DEXs
Price Impact: Predicts slippage using historical volatility models

Gas Optimization: Estimates transaction costs across different chains
Speed: Prioritizes finality time based on user preference

Security: Evaluates smart contract risk scores from third-party auditors

Performance Metrics:

Average Price Improvement: 1.2-3.8% vs. sing]e DEX execution
Execution Speed: <2 seconds for cross-chain swaps
Success Rate: 99.7% transaction completion
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Cross-Chain Interoperability Solution

Bridge Aggregation Protocol:
We've developed a bridge aggregation layer that:

1. Security-First Approach: Only integrates bridges with formal verification and >$100M TVL
2. Redundancy System: Multiple bridge routes for large transactions
3. Insurance Backstop: Partnered with Nexus Mutual for bridge failure coverage

Supported Bridges:

® LayerZero, Wormhole, Axelar, Circle CCTP, Connext
e Maximum Transaction: $5M single transaction, $50M daily per user
® Cross-Chain Fees: 0.1-0.3% depending on route and size

Advanced Trading Features

Institutional Trading Suite:

Algorithmic Execution: TWAP, VWAP, Iceberg orders
Portfolio Rebalancing: Automated across multiple chains
Risk Management: Stop-loss, take-profit with on-chain execution

Dark Pool Integration: Private order matching for large trades

Compliance-Enabled Features:

® Regulatory Reporting: Automated transaction reporting for MiCA, FATF
e Tax Optimization: Tax-loss harvesting across chains
e Whitelisting: Address and jurisdiction controls

4.3 Service Layer 2: Secure Asset Management & Institutional
Vaults

Multi-Party Computation (MPC) Vaults

Technical Architecture:

Threshold Signature Scheme: 2-of-3 or 3-of-5 configurations
Geographic Distribution: Key shards stored across Huawei Cloud, Google Cloud, Azure
regions

e Hardware Security: HSMs for institutional key storage
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Tier Signers Recovery Options Proposed
Insurance
Individual 1-of-1 + 2FA Social  recovery, = hardware $100K
backup
Family Office 3-of-5 Legal entity recovery, time locks $sM
Institution 4-0f-7 Corporate governance, multi- $SOM

jurisdiction

Smart Contract Wallets

ERC-4337 Account Abstraction:

Customizable Security Policies:

Gas Sponsorship: Platform can pay gas for users

Social Recovery: Trusted contacts can help recover access
Session Keys: Temporary trading permissions

Batch Transactions: Multiple operations in one transaction

Transaction Limits: Daily, weekly, per-counterparty

Time Restrictions: Trading hours, cooling periods

Address Whitelists: Pre-approved destinations only
Geographic Controls: Block transactions to/from jurisdictions

Institutional Dashboard & Reporting

Real-Time Monitoring:

e Dortfolio Analytics: Cross-chain aggregation, performance attribution

e Risk Metrics: VaR, volatility, concentration risk

e Compliance Dashboard: Regulatory reporting status, audit trails
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Integration Capabilities:

e Accounting Systems: QuickBooks, Xero, NetSuite
e Dortfolio Management: BlackRock Aladdin, Bloomberg
e Custodians: Fireblocks, Copper, Anchorage

4.4 Service Layer 3: Global Payment Solutions & Card Program

Crypto-to-Fiat Conversion Engine

Liquidity Network:

® Primary Partners (Potential): Circle, Coinbase Prime, Kraken
e Secondary Network: 15+ OTC desks for large conversions
e [FX Capabilities: 50+ fiat currencies with competitive spreads

Conversion Technology:

e Real-Time Pricing: Sub-second price feeds from 20+ sources
e Smart Order Routing: Automatically selects best conversion path

e Secttlement: Average 1.2 seconds conversion to card funding

Card Program Architecture

Technical Stack:

User App — LXX Payment API — EMI Processor — Card Network — Merchant
| l 1 l !
Blockchain Compliance  Settlement Authorization POS

Settlement Engine Bank  Network  System

Card Features Matrix: (Subject to change)

Feature Virtual Card Physical Card Premium Card
Issuance Time Instant 7-10 days 5-7 days
Spending Limit $10K/day $25K/day $100K/day
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ATM Withdrawal $1K/day $3K/day $10K/day
Foreign Fees 0% 0% -0.5% (rebate)
Insurance $50K $100K $1M

Annual Fee $0 $50 $500

Merchant Integration Services

Payment Gateway:

e API Documentation: RESTful API with 99.9% uptime SLA
® SDKs: JavaScript, React Native, Flutter, iOS, Android
® Plugins: WooCommerce, Shopify, Magento, Stripe

Settlement Options:

1. Crypto Settlement: Receive payments in crypto (USDC preferred)
2. Fiat Settlement: Automatic conversion to local currency
3. Hybrid: 50% crypto, 50% fiat automatic conversion

4.5 Service Layer 4: B2B Blockchain Technology Suite

API Platform Architecture

Tiered Access Model:

Tier Rate Limit Endpoints Support Price
Developer 10 req/sec Basic Community Free
Startup 100 req/sec Standard Email $500/mo
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Growth 1,000 req/sec Advanced Slack $5,000/mo
Enterprise 10,000 req/sec All Dedicated $25,000/mo
Key API Endpoints:

e Wallet API: Create, manage non-custodial wallets

® Trading API: Execute, monitor trades across DEXs

® Payment APIL: Send/receive crypto, fiat conversion

e Compliance API: KYC, transaction monitoring, reporting

® Data APL: Market data, analytics, portfolio tracking

Tokenization Platform (Potential)

Asset Tokenization Framework:

e Smart Contract Templates: ERC-1400, ER C-3643 compliant
e Regulatory Compliance: Built-in transfer restrictions, KYC integration
® Secondary Trading: Permissioned DEX integration

Supported Asset Classes:

1. Real Estate: Minimum $1M property value

Private Equity: Series A+ companies

Fixed Income: Corporate bonds, structured products
Commodities: Gold, silver, oil futures

a ks

Intellectual Property: Royalty streams, patents

Tokenization Process:

Asset Selection — Legal Structuring — Token Creation — Compliance Setup —

Due Diligence  SPV Formation Smart Contract  KYC/AML Integration
l ! l l

Regulatory Approval — Custody Setup — Investor Onboarding — Secondary Trading
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Blockchain Analytics Engine

Monitoring Capabilities:

e Real-Time Surveillance: 50+ blockchains monitored simultaneously
e Pattern Detection: Wash trading, money laundering, market manipulation
e Risk Scoring: Addresses scored 1-100 based on transaction history

Reporting Features:

e Automated Reports: MiCA, FATF Travel Rule, CRS, FBAR
e Custom Dashboards: Client-specific metrics and alerts
e Audit Trails: Immutable logs for regulatory examination

5. TECHNOLOGY STACK & SECURITY ARCHITECTURE

5.1 Multi-Chain Infrastructure

Node Architecture

Global Node Deployment:

® DPrimary Data Centers: Huawei, AWS Frankfurt, Google Cloud London, Azure Singapore

e Backup Nodes: 3+ independent providers per blockchain
® Geographic Distribution: 15 countries for latency optimization

Node Specifications:

e Hardware: Dedicated servers with 64GB RAM, 8-core processors
e Redundancy: Hot standby nodes with automatic failover
® Monitoring: 24/7 node health with <1 second alerting

Blockchain Integration Layer

Unified API Gateway:

® Protocol: gRPC with Protocol Buffers for high performance
e Load Balancing: Intelligent routing based on node health and latency
e Caching: Redis cluster with 99.999% availability
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Chain-Specific Optimizations:

Ethereum: MEV protection, flashbot integration
Solana: Jito bundles for optimal execution
Polygon: zkEVM compatibility layer

Arbitrum: Nitro integration for lower costs

5.2 Smart Contract Framework & Audit Protocols

Development Lifecycle

Phase 1: Design & Specification

Formal Verification: TLA+ specifications for critical components
Threat Modeling: STRIDE methodology for security assessment
Architecture Review: Independent review by security council

Phase 2: Development & Testing

Coding Standards: Solidity Style Guide with custom security rules
Testing Framework: 100% branch coverage requirement

Fuzz Testing: IM+ random inputs per contract function

Formal Analysis: Slither, Mythril automated scanning

Phase 3: Audit & Deployment

Primary Audit: Two independent top-tier firms

Secondary Audit: Specialized firm for financial logic

Bug Bounty: $1M maximum bounty via Immunefi

Deployment Process: 7-day timelock with multi-signature approval

Smart Contract Portfolio

Core Contracts:

Contract Function Approx Lines  Audit Status
of Code
LXXRouter DEX aggregation 1,200 Audited
v2.1
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LXXBridge Cross-chain routing 2,500 Audited
v1.3

LXXVault MPC wallet logic 3,800 In Audit

LXXToken Platform utility 850 Audited
v1.0

Security Features:

Reentrancy Protection: Mutex locks on all external calls
Integer Safety: SafeMath libraries with overflow checks
Access Control: Role-based with multi-signature override

Emergency Stops: Circuit breakers with governance approval

5.3 Security by Design: MPC, HSMs & Zero-Knowledge Systems

Multi-Party Computation Implementation

Technical Specifications:

Algorithm: GG20 threshold signature scheme
Key Generation: Distributed across 5 geographic regions
Signing Latency: <200ms for 2-of-3 signatures

Recovery Protocol: Social recovery with 7-day time lock

Security Guarantees:

1. No Single Point of Failure: Requires compromise of multiple independent systems
2. Forward Secrecy: Compromised sessions don't affect past transactions
3. Adversarial Tolerance: Withstands up to f malicious parties out of n

Hardware Security Module Infrastructure

HSM Configuration:

e Vendor: Thales, Gemalto (now Thales), Utimaco
e Certification: FIPS 140-2 Level 3, Common Criteria EAL4+
® Geographic Distribution: 7 data centers across 3 continents
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e Key Backup: Shamir's Secret Sharing with 7-of-10 shares

HSM Use Cases:

1. Root Key Storage: Master keys for API authentication
2. Certificate Authority: TLS certificates for all endpoints
3. Transaction Signing: For limited platform-controlled wallets

Zero-Knowledge Privacy Layer

Privacy Features:

® Selective Disclosure: Users can prove compliance without revealing all data
® Private Transactions: zk-SNARK based private transfers (optional)
® Identity Protection: Anonymous credentials for platform access

Regulatory Compliance:

e Auditability: Regulators receive special keys for compliance checks
® Travel Rule: Minimal disclosure protocol for FATF compliance

e Tax Reporting: Proof of tax obligations without revealing portfolio

5.4 Scalability Roadmap: Layer 2 & Modular Architecture

Current Scaling Solutions

Layer 2 Strategy:
® Primary L2: Arbitrum for Ethereum compatibility
® Secondary L2: Optimism for lower cost alternatives. Polygon.
e ZK-Rollups: zkSync Era integration in progress
e Validium: StarkEx for high-throughput institutional trading

Performance Metrics:

e Current TPS: 500 transactions per second
e Target 2026: 2,000 TPS with L2 optimization
e Target 2027: 10,000 TPS with parallel execution

Future Architecture: Modular Blockchain

Celestia Integration:

® Data Availability: Off-chain data with on-chain verification
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e Execution Layers: Multiple parallel execution environments
e Secttlement: Ethereum mainnet for finality
Benefits:

1. Cost Reduction: 10-100x cheaper than current L1 transactions
2. Scalability: Linear scaling with additional execution layers
3. Flexibility: Custom execution environments for different use cases

Infrastructure Roadmap

2026 Ql:

e Complete migration to microservices architecture
e Implement service mesh for improved reliability
® Deploy additional nodes in Europe, APAC

2026 Q2:

e Roll out proprietary L2 solution for payment transactions
e Implement cross-chain atomic swap protocol
® Deploy quantum-resistant cryptography prototype

2026 Q4:

® Taunch decentralized node network
e Implement sharding for wallet services
® Deploy Al-driven anomaly detection at scale

6. REGULATORY & COMPLIANCE FRAMEWORK

6.1 Dual-Jurisdiction Strategy: Panama & EU

Panama Operational Structure

Licensing Requirements:

VASP License: Under Law 81, Article 12
Capital Requirement: $250,000 minimum paid-up capital
Local Presence: Registered office with compliance officer. Achieved.

Reporting: Monthly transaction reports to Superintendency of Banks
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Panama Advantages:

1. Time Zone: EST allows 8-hour overlap with both Europe and Asia

2. Banking Infrastructure: Dollarized economy with sophisticated banks
3. Talent Pool: Growing fintech ecosystem with bilingual professionals
4. Tax Efficiency: Territorial tax system with no capital gains tax

EU Market Entry Strategy

MiCA Licensing Timeline:

Q2 2026: Submit application for MiCA at Malta / Cyprus
Q1 2027: Preliminary review and documentation submission
Q2 2027: On-site inspection and interview

Q3 2027: Receive CASP license with passporting rights

Q4 2027: Launch in EU

Proposed EU Entity Structure:

Legal Form: MFSA Malta

Capital: €125,000 minimum for custody/execution services
Management: EU resident Managing Director

Compliance: EU-based Chief Compliance Officer

6.2 MiCA Implementation: Article-by-Article Compliance
Mapping

Title II: Offerings of Crypto-Assets

Article 10: White Paper Requirements

Our Implementation: This document serves as white paper for utility token
Liability: Directors jointly liable for misleading statements

Language: Available in all 24 EU official languages

Filing: Submitted to MFSA Malta / CySEC 20 working days before publication

Article 13: Right of Withdrawal

Scope: Applies to distance contracts for crypto-asset services
Period: 14 calendar days from contract conclusion
Exceptions: Not applicable after trading has commenced

Procedure: Clear withdrawal instructions in terms of service
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Title III: Stablecoins (Asset-Referenced & E-Money Tokens)

Article 34: Authorization Requirements

® Our Position: Not issuing stablecoins initially
e Future Plans: May issue EUR-denominated e-money token post-2026
e Dartner Solution: Using Circle EUROC for EUR exposure

Article 43: Governance Arrangements

e DPreemptive Compliance: Established governance framework includes:
O Risk committee
O Internal audit function
O Conflicts of interest policy
O Remuneration policy aligned with risk

Title IV: Crypto-Asset Service Providers

Article 59: Authorization

® Services Applied For:
1. Custody and administration (Article 67)
Execution of orders (Article 68)
Exchange of crypto-assets for fiat (Article 69)
Exchange of crypto-assets for other crypto-assets (Article 70)

a bk wnN

Reception and transmission of orders (Article 71)

Article 67: Custody and Administration

e Non-Custodial Compliance: While we don't custody assets, we comply with:
O Segregation of client crypto-assets
O Safekeeping of private keys
O Insurance or equivalent arrangements

O Complaints handling procedures

Article 68: Execution of Orders

® Best Execution Policy: Implemented with following factors:
Price (including fees and charges)

Costs

Speed

Likelihood of execution

Settlement

cumrowpnN~

Size and nature of the order
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Article 77: Complaints Handling

® DProcedure:
O Acknowledge within 48 hours

O Respond within 30 calendar days

O  Escalation to compliance officer

O  External mediation option
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® Statistics: Target <5% complaint rate, <1% escalated complaints

Article 78: Investor Compensation

® Scheme Membership: Member of MFSA Malta / Cypriot Investor Compensation Fund

e Coverage: Up to €2,000 per investor when mutually agreed.

® Disclosure: Clearly communicated in onboarding process

6.3 Anti-Financial Crime Infrastructure

KYC/AML Technology Stack

Identity Verification:

® Primary Vendor: Onfido with liveness detection
® Sccondary Vendor: Jumio for document verification
® Database Checks: WorldCheck, LexisNexis, local PEP databases
e Biometric: Optional facial recognition for high-risk clients
Risk Scoring Engine:

Risk Factors — Weight — Score — Action

Nationality 25%  0-100 Enhanced Due Diligence
Transaction 40%  0-100 Transaction Monitoring
Behavioral 20% 0-100 Manual Review
Network  15%  0-100 Block/Report

Transaction Monitoring System

Real-Time Monitoring:

Volume: 50,000+ transactions per hour capacity

Rules: 200+ detection rules based on FATF recommendations
Machine Learning: Anomaly detection trained on 100M+ transactions
Alert Rate: <0.1% false positive rate target

43 of 166



LXX_ White Paper with Annexures_ version _ Jan 2026

Monitoring Categories:

1. Structuring: Multiple transactions below reporting thresholds

Layering: Complex transaction chains to obscure origin

Integration: Conversion to clean assets through legitimate channels
Terrorist Financing: Patterns matching known terrorist financing methods

ablsown

Sanctions Evasion: Attempts to bypass geographic restrictions

FATF Travel Rule Implementation

Technical Solution:

Protocol: IVMS 101 standard for data formatting
Network: TRP (Travel Rule Protocol) for VASP communication
Encryption: End-to-end encryption for sensitive data

Storage: Data retained for 5 years minimum

Data Elements:

1. Originator: Name, account number, address, national ID
Beneficiary: Name, account number, address
Transaction: Amount, currency, date, reference number

N

Intermediary: Any VASPs in the transaction chain

6.4 Data Protection & Privacy: GDPR/CCPA Compliance

Data Mapping & Classification

Data Categories:

Identity Data: KYC documents, biometric data
Financial Data: Transaction history, wallet addresses
Technical Data: IP addresses, device information

Behavioral Data: Trading patterns, login times

Data Flow Mapping:

User Input — Encryption — Processing — Storage — Deletion
! ! l l !
Client TLS1.3 EU Server Encrypted 7-year

Device  Encryption (Malta) Database Retention
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GDPR Compliance Framework

Legal Bases for Processing:

1. Contractual Necessity: To provide requested services
2. Legal Obligation: For AML/KYC compliance

3. Legitimate Interest: Fraud prevention, security

4. Consent: For marketing communications

Data Subject Rights:

Access: Right to obtain copy of personal data
Rectification: Right to correct inaccurate data

Erasure: Right to be forgotten under certain conditions
Portability: Right to receive data in structured format

Objection: Right to object to processing

International Data Transfers

Transfer Mechanisms:

EU-US Data Privacy Framework: For US-based service providers
Standard Contractual Clauses: With all non-EEA processors
Binding Corporate Rules: For intra-group transfers

Derogations: Explicit consent for specific transfers

Third-Party Processor Management:

Due Diligence: Security and compliance assessment
Contracts: GDPR-compliant data processing agreements
Monitoring: Regular audits and security assessments

Breach Notification: 72-hour notification requirement
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7. BUSINESS MODEL & REVENUE STRATEGY

7.1 Multi-Stream Revenue Architecture

Revenue Stream Optimization

Trading Fee Structure:

User Tier Maker Fee Taker Fee Volume Requirements
Basic 0.05% 0.10% <$10K monthly
Premium 0.03% 0.08% $10K-$100K monthly
Pro 0.02% 0.06% $100K-$1M monthly
Institutional 0.01% 0.04% >$1M monthly

Market Maker -0.01% N/A >$10M monthly liquidity

Fee Calculation Example:

Monthly Volume: $1,000,000

User Tier: Pro (0.06% taker fee assumed)
Fee = $1,000,000 x 0.06% = $600
Platform Share (70%) = $420

Liquidity Provider Share (30%) = $180

Subscription Revenue Models

Wallet Subscription Tiers:

Feature Free Plus ($10/mo) Pro ($50/mo) Institution ($250/mo)
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Multi-chain 3 chains S chains All chains All chains + private
API Calls 100/day 1,000/day 10,000/ day 100,000/day
Analytics Basic Advanced Portfolio Institutional
Security Standard Enhanced MPC Custom MPC
Support Community Email Priority Dedicated

Users 1 5 25 100

Expected Penetration:

® Year 1: 30% of users on paid plans

® Year 3: 45% of users on paid plans

® Year 5: 60% of users on paid plans

7.2 Pricing Strategy & Competitive Positioning

Competitive Analysis Matrix

Trading Fees Comparison:

Platform Maker Fee Taker Fee Non-Custodial MiCA Compliant

LXX 0.01-0.05% 0.04-0.10% (Pending)
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Coinbase Advanced 0.00-0.40% 0.05-0.60% X A\ (Applying)
Binance 0.02-0.10% 0.04-0.10% X X

Kraken 0.00-0.26% 0.10-0.26% A\ (Optional) I\ (Partial)
Uniswap 0.01-1.00% 0.01-1.00% X

Value Proposition:

1. Price: Middle of market but with superior compliance
2. Security: Non-custodial eliminates exchange risk

3. Compliance: Full MiCA compliance reduces regulatory risk

4. Features: Integrated trading, custody, payments

Pricing Psychology

Anchoring Strategy:

Promotional Pricing:

Display Price: Show competitor prices during signup

Tier Migration: Clear path from free to paid tiers

Launch Offer: 50% off first year for early adopters

Enterprise: Custom pricing based on requirements

Value Comparison: Highlight included services vs. competitors

Annual Discount: Upto 20% discount for annual subscription

Volume Discounts: Automated based on 30-day volume
Referral Program: 30% revenue share on referred user fees
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7.3 Cost Structure & Margin Analysis

Cost of Goods Sold (COGS) Breakdown

Technology Infrastructure:

Component Year 1 Cost Year 3 Cost Year 5 Cost
Cloud Services $300,000 $800,000 $1,500,000
Blockchain Nodes $150,000 $400,000 $750,000
API Services $100,000 $300,000 $600,000
Security Tools $200,000 $500,000 $900,000
Total Infrastructure $750,000 $2,000,000 $3,750,000

Transaction Costs:

Gas Fees: 0.01-0.05% of transaction volume (passed to users)
Payment Processing: 0.3% of card transaction volume
Liquidity Provider Fees: 30% of trading fee revenue

Bridge Fees: 0.1% of cross-chain volume

Operating Expense Structure

Personnel Costs:

Department Year 2 Headcount Year 3 Cost Year 4 Cost

Engincering 15 $2,250,000 $4,500,000
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Compliance 8 $1,200,000 $2,400,000
Marketing 6 $900,000 $2,000,000
Operations 10 $1,500,000 $3,000,000
Executive 4 $1,000,000 $2,000,000
Total 43 $6,850,000 $13,900,000

Other Operating Expenses:

Regulatory: License fees, legal counsel, compliance software
Marketing: Digital ads, content, events, partnerships
Office: Rent, utilities, equipment (primarily remote)

Professional Services: Audit, tax, consulting

Margin Analysis by Service Line

Gross Margin Targets:

Service Year 1 Year 3 Year 5
Trading 65% 75% 80%
Subscriptions 85% 90% 92%
Payments 60% 70% 75%
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B2B Services 80% 85% 88%

Weighted Average 72% 79% 83%

EBITDA Margin Progression:

Year 1: -115% (investment phase)
Year 2: -12% (scaling phase)

Year 3: 15% (breakeven)

Year 4: 31% (profitability)

Year S: 39% (mature operations)

7.4 Unit Economics & Lifetime Value (LTV)

Customer Segmentation Economics

Retail User Economics:

CAC: $100

Monthly Revenue: $25 (trading fees + subscription)
Gross Margin: 75%

Monthly Gross Profit: $18.75

Payback Period: 5.3 months

Lifetime: 36 months

LTV:$675

LTV/CAC: 6.75:1

Institutional User Economics:

CAC: $5,000

Monthly Revenue: $2,500 (multiple services)
Gross Margin: 80%

Monthly Gross Profit: $2,000

Payback Period: 2.5 months

Lifetime: 60 months

LTV:$120,000

LTV/CAC: 24:1

51 of 166



LXX_ White Paper with Annexures_ version _ Jan 2026

Cohort Analysis & Retention

Monthly Cohort Retention:

Month Retail Retention Institutional Retention
1 95% 98%
3 85% 95%
6 75% 92%
12 65% 90%
24 50% 85%

Revenue Expansion:

Natural Expansion: Users add more services over time
Price Increases: Gradual fee optimization
Cross-Sell: Trading users add card, institutional services

Upsell: Move to higher subscription tiers

Network Effects & Virality

Virality Components:

1. Referral Program: 30% revenue share for referrals

2. Social Features: Portfolio sharing, copy trading

3. Enterprise Network: B2B clients bring their customers
4. Integration Network: Partners promote to their users

Network Effect Metrics:

e K-factor: Target 0.3 (each user brings 0.3 new users)
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e Viral Cycle Time: 14 days target
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® Network Density: Connections between users on platform

® Ecosystem Value: Third-party developers, integrators

8. FINANCIAL PROJECTIONS & FUNDING REQUIREMENTS

8.1 5-Year Financial Model: Base Case Scenario

Detailed Revenue Projections

Trading Revenue Model:
Year Active Traders  Avg Monthly Total Volume  Take Rate Revenue
Volume

1 2,500 $3,750 $262.5M 0.06% $157,500
2 7,500 $9,625 $866.3M 0.06% $519,750
3 20,000 $10,588 $2,541.1M 0.06% $1,524,672
4 42,500 $11,647 $5,939.9M 0.06% $3,563,964
S 75,000 $12,812 $11,530.8M 0.06% $6,918,480

Note: Take rate declines slightly as volume increases due to tiered pricing
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Subscription Revenue Model:
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Year Total Users Premium % Avg ARPU Revenue

1 5,000 30% $438 $864,000

2 15,000 35% $48 $2,592,000
3 40,000 40% $48 $6,912,000
4 85,000 45% $48 $14,688,000
5 150,000 50% $48 $25,920,000

Complete Financial Statements

Profit & Loss Statement (Year 3 - First Profitable Year):

REVENUE
Trading Fees: $1,524,672
Subscriptions: $6,912,000
Card Revenue: $4,016,000
API Services: $11,550,000
Compliance Services: $1,440,000
Staking Revenue: $794,100
Total Revenue: $26,236,772

COST OF REVENUE
Payment Processing: ($2,800,000)
Blockchain Fees: ($1,800,000)
Card Costs: ($1,120,000)
Total COGS: ($5,720,000)

GROSS PROFIT: $20,516,772 (78.2% margin)
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OPERATING EXPENSES
Research & Development: ($6,500,000)
Regulatory & Licensing: ($1,000,000)
Marketing: ($6,000,000)
General & Administrative: ($3,000,000)
Total OpEx: ($16,500,000)

EBITDA: $4,016,772 (15.3% margin)
Depreciation & Amortization: ($400,000)
EBIT: $3,616,772

Interest Expense: ($0)

Tax Expense (15% effective): ($542,516)

NET INCOME: $3,074,256 (11.7% margin)

Balance Sheet Highlights (Year 3):

ASSETS
Current Assets: $12,450,000
Cash & Equivalents: $8,200,000
Accounts Receivable: $1,500,000
Digital Assets: $2,750,000
Property & Equipment: $1,200,000
Intangible Assets: $500,000
TOTAL ASSETS: $14,150,000

LIABILITIES & EQUITY
Current Liabilities: $3,250,000
Accounts Payable: $1,800,000
Deferred Revenue: $1,450,000
Long-term Debt: $0
TOTAL LIABILITIES: $3,250,000

SHAREHOLDERS' EQUITY
Share Capital: $10,000,000
Retained Earnings: $900,000

TOTAL EQUITY: $10,900,000

Cash Flow Statement (Year 3):

OPERATING ACTIVITIES
Net Income: $3,074,256
Depreciation: $400,000
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Changes in Working Capital: ($750,000)
Net Cash from Operations: $2,724,256

INVESTING ACTIVITIES
Capital Expenditures: ($600,000)
Digital Asset Purchases: ($1,000,000)
Net Cash from Investing: ($1,600,000)

FINANCING ACTIVITIES

Share Issuance: $0
Debt Repayment: $0
Net Cash from Financing: $0

NET CASH FLOW: $1,124,256
Beginning Cash: $7,075,744

Ending Cash: $8,200,000
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8.2 Sensitivity Analysis: Bull, Base & Bear Cases

Scenario Definitions

Bull Case Assumptions:

Bear Case Assumptions:

Crypto market cap grows 40% CAGR vs. 30% base case
Market share reaches 0.7% by Year S vs. 0.5% base
Institutional adoption accelerates by 1 year

Regulatory clarity improves faster than expected

Crypto market cap grows 20% CAGR vs. 30% base case
Market share reaches 0.3% by Year 5 vs. 0.5% base
Regulatory delays add 12 months to timeline
Competition intensifies, reducing take rates by 20%
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Financial Impact by Scenario

Year 5 Revenue Comparison:
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Metric Bull Case Base Case Bear Case
Active Users 225,000 150,000 90,000

Trading Volume $17.3B $11.5B $6.9B

Total Revenue $115.2M $76.8M $46.1M
EBITDA $46.1M $29.6M $13.8M

Net Income $37.6M $28.4M $11.0M
Valuation Scenarios (Exit Year 5):

Valuation Method Bull Case Base Case Bear Case
Revenue Multiple (10x) $1.15B $768M $461M
EBITDA Multiple (20x) $922M $592M $276M
DCF (15% discount) $987M $684M $387M
Average Valuation $1.02B $681M $375M
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Key Value Drivers Sensitivity

Trading Volume Sensitivity:

Base Volume: $11.5B
+10% Volume: +$4.6M revenue, +$2.3M EBITDA

-10% Volume: -$4.6M revenue, -$2.3M EBITDA

Take Rate Sensitivity:

Base Take Rate: 0.06%
+0.01%: +$1.9M revenue, +$1.0M EBITDA

-0.01%: -$1.9M revenue, -$1.0M EBITDA

User Growth Sensitivity:
Base User Growth: 200% Year 2

+20% Growth: +$2.5M revenue Year 2, compounds annually

-20% Growth: -$2.5M revenue Year 2, compounds annually

8.3 Use of Proceeds: Milestone-Based Capital Allocation

Detailed Funding Allocation

Series A: $10 Million

Tranche 1: $6M on closing
Tranche 2: $2M at MiCA application submission

Tranche 3: $2M at 10,000 active users

Allocation by Category:

Category Amount % Key Initiatives
Technology $4,000,000 40% Platform development, security
audits, R&D
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Regulatory $2,500,000 25% MiCA  application,  Panama

license, legal

Marketing $2,000,000 20% User acquisition, partnerships,
brand

Operations $1,500,000 15% Team, offices, working capital

Total $10,000,000 100%

Milestone-Based Funding Release

Milestone 1: Platform Launch (Months 0-3) - $3M

- Complete MVP with core trading features
- Deploy to 5,000 beta users

- Begin Panama license application

- Hire core team (15 FTEs)

Milestone 2: Regulatory Submission (Months 4-6) - $3M
- Submit MiCA application to CySEC

- Complete security audits

- Launch card program beta
- Reach 10,000 active users

Milestone 3: European Expansion (Months 7-12) - $4M

- Receive MiCA preliminary approval
-Launch in 3 EU markets

- Onboard first institutional clients

- Achieve 25,000 active users
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Runway & Future Funding

Cash Runway Analysis:

Initial Funding: $10,000,000
Monthly Burn Rate: $833,333 (Year 1 average)

Runway: 12 months to breakeven

Contingency: 3 months additional runway maintained

Series B Requirements:

e Timing: Q4 2028
e Amount: $20-30 million
® Metrics Required:
O 50,000 active users
O $2M monthly recurring revenue
O MiCA license received
O Profitability on gross margin basis
e Usc of Funds: European expansion, product development, acquisitions

8.4 Exit Strategy & Investor Returns

Potential Exit Scenarios

Strategic Acquisition (Most Likely):

e Timeline: 2028-2030
e Dotential Acquirers:
O Traditional Banks: JPMorgan, Goldman Sachs, BNP Paribas
O Fintech Companies: Revolut, PayPal, Block
O Crypto Exchanges: Coinbase, Kraken (for compliance tech)
O Traditional Finance: BlackRock, Fidelity (for infrastructure)
e Valuation Range: 8-15x revenue ($600M-$1.2B)
® Multiple Expansion: Compliance premium adds 2-3x multiple

IPO Alternative:

Timeline: 2030-2032

Potential Exchanges: NASDAQ), Euronext Amsterdam
Valuation: 10-12x revenue with public market liquidity
Requirements: 3 years audited financials, governance standards

Benefits: Brand recognition, currency for acquisitions
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Secondary Sale:

Timeline: 2027 onward
Buyers: Private equity, late-stage VC, sovereign wealth funds
Valuation: 6-10x revenue

Process: Structured secondary offering for early investors

Investor Return Analysis

Series A Investor Returns:

Investment: $10M at $40M pre-money, $50M post-money
Ownership: 20%

Exit Scenarios:

- Base Case ($681M exit): $136M return (13.6x)
- Bull Case ($1.02B exit): $204M return (20.4x)
- Bear Case ($375M exit): $75M return (7.5x)

IRR Calculation:
e Holding Period: 5 years (2026-20231)
® Base Case IRR: 68% annualized
e Bull Case IRR: 83% annualized
® Bear Case IRR: 50% annualized

Comparison to Benchmarks:

e S&P 500: 10% annual return

® Tech VC: 25% target IRR

® Crypto VC: 40% target IRR

e LXX Target: 68% IRR (2.7x crypto VC benchmark)

Dividend Policy & Liquidation Preferences

Dividend Strategy:

® Years 1-3: No dividends, reinvest all profits
® Years 4-5: Consider special dividends if cash > 12 months runway
® Year 6+: Potential regular dividend of 20-30% of net income

Liquidation Preferences:

e Series A: 1x non-participating preferred

e Management Pool: 10% of exit proceeds after preferences
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e Employee Option Pool: Standard 4-year vesting with 1-year cliff

Waterfall Analysis ($681M Exit):

Exit Proceeds: $681,000,000
Series A Preference (1x): $10,000,000
Remaining: $671,000,000

Distribution:

Management Pool (10%): $67,100,000
Employee Pool (15%): $100,650,000
Common Stock (75%): $503,250,000

Series A Conversion: 20% of common = $100,650,000
Total to Series A: $10M (preference) + $100.65M = $110.65M

Multiple: 11.1x

9. GO-TO-MARKET STRATEGY & GROWTH ROADMAP

9.1 Phase 1: Regulatory Launch & Core Market Penetration
(Months 1-6)

Pre-Launch Activities

Community Building:

Existing Base: 20,000 community members from pre-launch

°

e Referral Program: 3-tier structure with crypto rewards

e Early Access: Whitelist for first 5,000 users with fee discounts
°

Content Marketing: Educational series on MiCA compliance

Partnership Development:

Blockchain Foundations: Grants from Ethereum, Solana, Polygon
Security Partners: Integration with Ledger, Trezor
Compliance Partners: Chainalysis, Elliptic for transaction monitoring

Payment Partners: Preliminary agreements with Visa, Mastercard
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Launch Strategy

Soft Launch (Month 1):

Audience: 1,000 selected community members
Features: Basic trading, wallet, limited chains
Feedback: Daily standups, rapid iteration

Metrics: Bug reports, user satisfaction, performance

Public Launch (Month 2):

Marketing: Press release, influencer partnerships, social media

Support: 24/7 live chat, comprehensive documentation

°
e Incentives: Zero fees for first month, airdrop for early users
°
e Tracking: Real-time dashboards for all KPIs

Initial Market Focus

Geographic Prioritization:

1. Panama: Home market, regulatory familiarity

2. Germany: Crypto-friendly, large economy

3. Switzerland: Institutional focus, regulatory clarity
4. Dubai: Middle East hub, sophisticated users

User Segment Focus:

® DPrimary: Crypto-native users seeking compliance
® Secondary: Traditional investors entering crypto
e Tertiary: Fintech companies needing infrastructure

9.2 Phase 2: Institutional Onboarding & European Expansion
(Months 7-18)

MiCA-Driven European Launch

Country Rollout Sequence:

Q4 2026: Germany, France, Netherlands (largest markets)
Q1 2027: Spain, Italy, Belgium (secondary markets)

Q2 2027: Scandinavia, Eastern Europe (tertiary markets)
Q4 2027: Full EU coverage (remaining countries)
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Localization Requirements:

Language: Local language interfaces for top S EU countries
Support: Local phone numbers, business hours
Compliance: Country-specific KYC requirements

Banking: Local EUR banking relationships

Institutional Onboarding Program

Target Segments:

1. Family Offices: $50M+ AUM, seeking crypto allocation
2. Registered Investment Advisors: Serving HN'W clients
3. Fintech Companies: Needing crypto infrastructure

4. Corporations: Treasury management, payments

Onboarding Process:

Initial Contact — Discovery Call - Compliance Review — Technical Integration —

Sales Solution Legal & Compliance Pilot Program
Development  Design Approval (30 days)

| l ! !
Contract — Implementation — Go-Live — Ongoing Support

Signing

Institutional Features Rollout:

Q2 2026: MPC wallets, advanced reporting
Q3 2026: API trading, algorithmic execution
Q1 2027: Tokenization platform, security tokens

Q4 2027: Cross-margin, portfolio margining

Potential Strategic Partnerships

Financial Institution Partnerships:

Custodians: Integrate with Fireblocks, Copper, Anchorage
Banks: Partner with Solarisbank, Bank Frick, SEBA
Brokers: Integration with Interactive Brokers, Saxo Bank

Asset Managers: Connect with BlackRock, Fidelity (via APIs)
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Technology Partnerships:

Cloud Providers: Huawei, AWS, Google Cloud for infrastructure
Security Firms: Crowdstrike, Palo Alto for enterprise security
Analytics Providers: Bloomberg, Refinitiv for market data

Blockchain Infrastructure: Alchemy, Infura for node services

9.3 Phase 3: Global Scaling & Product Diversification (Months 19-
36)

Geographic Expansion Roadmap

Americas Expansion (2028):

Canada: MSB registration, IIROC consideration
Brazil: Crypto-friendly regulation, large market
Mexico: Growing adoption, remittance focus

Caribbean: Jurisdictions with crypto frameworks

Asia-Pacific Expansion (2028-2029):

Singapore: MAS licensing under Payment Services Act
Hong Kong: SFC licensing for virtual asset services

Japan: FSA registration as crypto exchange

°

°

e Australia: AUSTRAC registration, financial services license
°

e UAE: VARA licensing in Dubai, ADGM in Abu Dhabi

Africa Expansion (2030):

e South Africa: FSCA licensing as financial service provider
® Nigeria: SEC registration for digital asset offerings

e Kenya: Capital Markets Authority approval

e Mauritius: FSC licensing for global business

Potential Product Diversification Strategy

Year 3 Product Roadmap:
Q1 2028: Lending & Borrowing Platform

- Overcollateralized loans
- Institutional credit lines

- Cross-margin capabilities
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Q2 2028: Derivatives Trading
- Perpetual swaps
- Options trading

- Structured products

Q3 2028: Wealth Management
- Automated portfolio management
- Tax optimization

- Inheritance planning tools

Q4 2028: Enterprise Blockchain Solutions
- Private blockchain deployment
- Consortium chain management

- Custom smart contract development

Year 4-5 Innovation Pipeline:
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Quantum-Resistant Cryptography: Post-quantum security
Decentralized Identity: Self-sovereign identity solutions
Al-Powered Trading: Machine learning execution algorithms
Metaverse Integration: Virtual world asset management
Green Blockchain: Carbon-neutral transaction options

9.4 Marketing Funnel: CAC, Conversion & Retention Metrics

Customer Acquisition Strategy

Channel Mix & CAC Targets:

Channel % of Acquisition Target CAC Primary Segment
Organic Search 25% $0 Retail, tech-savvy
Content Marketing 20% $50 Education-seeking
Referral Program 15% $30 Community-driven
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Paid Social 15% $150 Mass retail
Institutional Sales 10% $5,000 Enterprise, HN'W
Partnerships 10% $100 Integrated users
Events/Conferences 5% $2,000 Institutional
Weighted Average 100% $100 retail, $5K institutional

Channel-Specific Strategies:

"non

SEO: Target "MiCA compliant crypto,” "non-custodial exchange”
Content: Whitepapers, regulatory guides, trading tutorials

Social: LinkedIn for B2B, Twitter for crypto community

Paid: Google Ads for high-intent, Facebook for awareness

PR: Regulatory milestones, security achievements, partnerships

Conversion Optimization

Onboarding Funnel Metrics:

Stage: Visit — Sign Up - KYC — Deposit — First Trade
Target: 100% — 25% — 90% — 60% — 80%

Actual: 100% - 28% — 92% — 58% - 82%
Improvement: N/A - +3% - +2% - -2% - +2%

Optimization Initiatives:

1.

abkrown

Simplified Signup: Reduce from S minutes to 2 minutes

KYC Automation: Instant verification for 80% of users

First Deposit Bonus: $10 in crypto for first $100 deposit
Educational Onboarding: Interactive tutorial for first trade
Personalized Recommendations: Suggest assets based on profile
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Retention & Engagement Framework

Retention Metrics by Segment:

Time Period Retail Target Institutional Target
Week 1 85% 95%

Month 1 70% 90%

Quarter 1 55% 85%

Year 1 40% 80%

Lifetime 24 months 60 months

Retention Initiatives:

Engagement Metrics:

Personalized Communications: Based on user behavior
Loyalty Program: Tiered benefits based on activity
Regular Updates: New features, market insights
Community Building: User groups, trading competitions
Proactive Support: Reach out before problems occur

Daily Active Users (DAU): Target 30% of monthly active
Sessions per User: Target 15 per month

Time in App: Target 45 minutes per session
Feature Adoption: Target 2.5 features per user
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Marketing Technology Stack

Marketing Automation:

CRM: HubSpot for lead management

Email: Customer.io for behavioral emails
Analytics: Mixpanel for product analytics
Attribution: AppsFlyer for multi-touch attribution

A/B Testing: Optimizely for conversion optimization

Content Management:

CMS: WordPress for blog and resources
Video: Wistia for hosting and analytics

Social: Hootsuite for scheduling and monitoring
SEO: Ahrefs for research and tracking

10. TEAM, ADVISORS & STRATEGIC PARTNERSHIPS

10.1 Founders & Executive Team

JUAN CARLOS MEDINA FISHER

Address: Province of Panama, Santa Maria, Via Ricardo J. Alfaro, Condominium P.H. Multi,
Apartment No. A-17

Personal identification card No. 8-706-36

Position Held: Director

Role at LXX: Overall strategy, investor relations, regulatory engagement

ARIEL JACINTO GEORGE HERNANDEZ

Address : Province of Panama Oeste, Arraijin, Cabecera, La Sardina neighborhood, House No.
2048

Personal identification card No. 8-847-960

Position Held: Director

Role at LXX: Technology vision, security architecture, engineering leadership
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ELLIS ROLANDO GEORGE ARVEROLA

Address : Province of Coclé, District of Penonomé, Corregimiento of Cafaveral, Vista Hermosa
Personal identification card No. 2-129-413
Position Held: Director

Role at LXX: Global compliance strategy, regulatory relationships, license applications

10.2 Board of Directors

Board Composition:

JUAN CARLOS MEDINA FISHER, Panamanian, ID No. 8-706-36, residing in the Province
of Panama, Santa Marfa, Via Ricardo J. Alfaro, Condominium P.H. Multi, Apartment A-17;

ARIEL JACINTO GEORGE HERNANDEZ, Panamanian, ID No. 8-847-960, residing in the
Province of Panama Oeste, Arraijén, Cabecera, La Sardina neighborhood, House No. 2048;

ELLIS ROLANDO GEORGE ARVEROLA, Panamanian, ID No. 2-129-413, residing in the
Province of Coclé, District of Penonomé, Corregimiento of Cafiaveral, Vista Hermosa.

10.3 Technology Advisory Board
Antier Solutions Private Limited.

a Fintech software development companys, is a registered entity with the CIN
U72900PB2011PTC035280. Incorporated on July 14, 2011, it is based in Mohali, Punjab, India
and specializes in blockchain and digital asset solutions.

10.4 Strategic Partnerships & Integration Network

Technology Partners:

Security Partners: (in progress)

e Fireblocks: MPC technology for institutional wallets
® Ledger: Hardware wallet integration
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e Chainalysis: Transaction monitoring and compliance
e OpenZeppelin: Smart contract security and audits

Infrastructure Partners:

Huawei and AWS: Primary cloud provider with dedicated blockchain team
Google Cloud: Secondary provider for AI/ML workloads
Alchemy: Blockchain node infrastructure

Infura: Backup node provider for Ethereum

Financial Partners:

Banking Relationships:

® DPanama: Banco General, Multibank (fiat on/off ramps)
e Europe: Solarisbank (German EMI), Bank Frick (Liechtenstein) In talks.

Payment Networks:
® Visa: Primary card network partner
® Mastercard: Secondary network for certain regions
® SWIFT: For international bank transfers
e SEPA: For European transfers

Blockchain Ecosystem Partners:

Foundation Relationships:

Ethereum Foundation: Grant recipient for scaling research
Solana Foundation: Infrastructure development partner
Polygon Labs: Layer 2 integration partner

Arbitrum Foundation: Scaling solution collaboration

DeFi Protocol Integrations:

Uniswap: Largest DEX integration
Aave: Lending and borrowing protocol
Compound: Money market protocol

Curve: Stablecoin trading optimization
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Enterprise Partnership Program:

Tier 1 Partners (Strategic):

e Requirements: $1M+ annual revenue share, deep integration
® Benefits: Co—marketing, roadrnap influence, equity options
e Examples: Large fintechs, traditional banks entering crypto

Tier 2 Partners (Premium):

e Requirements: $100K+ annual revenue, API integration
® Benefits: Technical support, joint sales efforts
e Examples: Medium fintechs, wealth managers

Tier 3 Partners (Standard):

e Requirements: API usage, referral agreements
® Benefits: Revenue share, basic support
e Examples: Small fintechs, developers, influencers

Integration Network Growth Targets:

Year Technology Financial Blockchain Enterprise
Partners Partners Partners Partners

1 15 8 10 25

2 30 15 25 100

3 S0 25 50 250

4 75 40 100 500

S 100 60 200 1,000
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11. RISK ASSESSMENT & MITIGATION FRAMEWORK

11.1 Regulatory Risk Matrix

High-Probability, High-Impact Risks

Risk 1: MiCA Implementation Delays

® Probability: 40%

e Impact: High (6-12 month EU launch delay)

e Mitigation:
1. Parallel applications in 3 EU jurisdictions (Cyprus, Malta, Lithuania)
2. Focus on non-EU markets during delay period
3. Lobbying through industry associations for timely implementation
4. Conservative financial planning with 18-month EU delay buffer

Risk 2: Changes in Panama Crypto Regulations

® Probability: 25%
e Impact: Medium-High
e Mitigation:
1. Regular engagement with Superintendency of Banks
2. Contingency plans for relocation to Switzerland or Dubai
3. Diversified entity structure with operations separable from Panama
4. Political risk insurance for regulatory changes

Risk 3: US Regulatory Action Affecting Global Operations

® Probability: 30%
e Impact: High
e Mitigation:
1. Strict geo-blocking of US users and IP addresses
2. No marketing or business development in US
3. Separate legal entities for any future US operations
4. Regular legal review of OFAC, SEC, CFTC developments

Medium-Probability Risks

Risk 4: FATF Travel Rule Implementation Challenges

® DProbability: 60%
e Impact: Medium
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e Mitigation:
1. Early implementation of Travel Rule Protocol (TRP)
2. Partnerships with multiple Travel Rule solution providers
3. Development of proprietary solution as backup
4. Phased implementation starting with high-value transactions

Risk 5: Tax Reporting Requirements Complexity

® Probability: 70%
e Impact: Medium
e Mitigation:
1. Integration with leading tax software
2. Development of proprietary tax reporting tools
3. Partnerships with accounting firms for enterprise clients
4. Clear user documentation and reporting

Low-Probability, High-Impact Risks

Risk 6: Complete Ban in Major Market

e DProbability: 5%

e Impact: Critical

e Mitigation:
1. Diversified geographic presence across 5+ jurisdictions
2. Ability to quickly shift focus to other markets
3. Legal challenge preparation with local counsel
4. Insurance for political risk and expropriation

11.2 Technology & Security Risk Analysis

Smart Contract Risks

Risk 7: Critical Smart Contract Vulnerability

e DProbability: 2%
e Impact: Critical (up to $100M+ potential loss)
e Mitigation:
1. Multiple audit process with 3 independent firms
Formal verification for critical contracts
$1M bug bounty program on Immunefi
Insurance covering up to $50M smart contract failure

Time-locked upgrades with multi-signature approval

a b N
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Risk 8: Bridge Exploit on Cross-Chain Transactions

® DProbability: 10%
e Impact: High
e Mitigation:
1. Use only bridges with >$100M TVL and formal verification
Maximum per-transaction bridge limits ($5M)
Insurance coverage for bridge failures
Multiple bridge routes for redundancy

ablrwn

Real-time monitoring of bridge health

Infrastructure Risks

Risk 9: Cloud Provider Failure

® Probability: 1%
e Impact: High
e Mitigation:
1. Multi-cloud architecture across AWS, Google Cloud, Azure, Huawei
2. Ability to failover within 5 minutes
3. Regular disaster recovery testing (quarterly)
4. On-premise backup for critical systems

Risk 10: DDoS Attack

® Probability: 20%
e Impact: Medium
e Mitigation:
1. Cloudflare Enterprise with 10Tbps+ DDoS protection
2. Rate limiting and bot detection
3. Geographically distributed infrastructure
4. Incident response plan with 15-minute recovery target

Key Management Risks

Risk 11: MPC Implementation Flaw

® DProbability: 5%

e Impact: Critical

e Mitigation:
1. Use established MPC libraries (Fireblocks, Sepior)
2. Independent security review of MPC implementation
3. Gradual rollout with increasing limits
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4. Insurance covering MPC implementation errors

Risk 12: Insider Threat to Key Management
® Probability: 10%
e Impact: High
e Mitigation:
1. Separation of duties with 4-eyes principle
2. Regular security training and background checks
3. Monitoring of privileged access
4

. Multi-signature requirements for sensitive operations

11.3 Market & Competitive Risk Assessment

Competitive Risks

Risk 13: Traditional Bank Entry with Superior Resources
Probability: 70%

Impact: High

Timeline: 2-4 years

Mitigation:
1. First-mover advantage in compliance
2. Focus on crypto-native features banks cannot easily replicate
3. Partnership strategy with traditional banks rather than pure competition
4. Superior user experience and innovation speed

Risk 14: Consolidation Among Crypto Exchanges

® DProbability: 60%
e Impact: Medium
e Mitigation:
1. Differentiation through non-custodial model and compliance
2. Focus on underserved institutional segment
3. Potential as acquisition target during consolidation
4. Build defensible technology moats

Market Risks

Risk 15: Prolonged Crypto Bear Market

® Probability: 40%
e Impact: High
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e Mitigation:
1. Diversified revenue streams (subscriptions, B2B services)
2. Focus on stablecoin and payment volumes which are less volatile
3. Cost management with ability to reduce burn rate by 50% if needed
4. Strong balance sheet with 24+ months runway

Risk 16: Decrease in Trading Volume Industry-Wide

® Probability: 30%
e Impact: Medium-High
e Mitigation:
1. Focus on high-margin services less dependent on volume
2. Expansion into adjacent services (lending, derivatives)
3. Geographic diversification to less correlated markets
4. Build recurring revenue through subscriptions

Adoption Risks

Risk 17: Slow Institutional Adoption

® DProbability: 35%
e Impact: Medium
e Mitigation:
1. Focus on retail and pro traders initially
2. Lower CAC for retail segment
3. Phased institutional rollout as market matures

4. Educational initiatives to accelerate institutional understanding

Risk 18: Regulatory Arbitrage by Competitors

® DProbability: 50%
e Impact: Medium
e Mitigation:
1. Compliance as competitive advantage rather than cost
2. Focus on markets where compliance is valued (EU, institutional)
3. Long-term view that regulation will catch up globally
4. Build brand as most trusted, compliant platform
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11.4 Operational & Execution Risk Management

Team & Execution Risks

Risk 19: Key Personnel Loss

® Probability: 20%
e Impact: High
e Mitigation:
1. Equity incentives with 4-year vesting
2. Succession planning for all key roles
3. Knowledge sharing and documentation requirements
4. Competitive compensation including cash and equity

Risk 20: Failure to Achieve Product Roadmap

® Probability: 30%
e Impact: Medium
e Mitigation:
1. Agile development with frequent releases
2. MVP approach with continuous user feedback
3. Technical debt management with dedicated resources
4. Realistic roadmap with buffer for delays

Financial & Operational Risks

Risk 21: Banking Partner Withdrawal

® DProbability: 15%
e Impact: Critical
e Mitigation:
1. Multiple banking relationships in each region
2. Engagement with crypto-friendly banks
3. Development of fiat-to-crypto ramp alternatives
4. Contingency funds in stablecoins for operations

Risk 22: Liquidity Crises in Crypto Markets
® DProbability: 25%
e Impact: High
e Mitigation:
1. Strong balance sheet with low leverage
2. Market maker partnerships with guaranteed liquidity
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3. Own liquidity provisions for critical pairs
4. Circuit breakers and risk limits

Reputational Risks

Risk 23: Security Breach Leading to Reputational Damage

® DProbability: 5%
e Impact: Critical
e Mitigation:
1. Industry-leading security investments (10% of budget)
2. Transparent communication plan for incidents
3. Insurance covering reputational harm
4. Regular third-party security assessments

Risk 24: Regulatory Action or Fine

® DProbability: 20%
e Impact: High
e Mitigation:
1. Conservative compliance approach above minimum requirements
2. Regular regulatory engagement and audits
3. Legal reserve fund for potential fines
4. Insurance covering regulatory actions

Risk Monitoring & Response Framework

Risk Committee:

Composition: CEO, CTO, CCO, Head of Risk, Independent Director
Frequency: Monthly meetings, quarterly deep dives
Authority: Can halt operations for critical risks

Reporting: Quarterly to Board, annually to investors

Risk Metrics Dashboard:

Daily: Security incidents, liquidity levels, volume trends
Weekly: Regulatory developments, competitor moves, team metrics
Monthly: Financial metrics, user growth, compliance status

Quarterly: Strategic risks, market analysis, stress tests

Incident Response Plan:

Detection — Assessment — Containment — Eradication — Recovery — Lessons
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Automated Severity Isolate Root Cause Restore Process

Monitoring Classification Affected Analysis Services Improvement

| Systems |

l | !

Escalation | Communication
Protocol | Plan Execution

Preservation of Evidence

12. CONCLUSION: BUILDING THE FUTURE OF COMPLIANT
DEFI

The Convergence of Sovereignty and Compliance

LXX Blockchain Innovations Inc. represents a fundamental shift in how digital assets will be accessed,
managed, and utilized in the coming decade. We stand at the intersection of two powerful trends: the
unstoppable move toward individual financial sovereignty enabled by blockchain technology, and the
necessary maturation of regulatory frameworks that will bring trillions in institutional capital into the

Space.

Our platform is not merely another exchange or wallet—it is a comprehensive financial infrastructure
designed for the regulatory reality of the 2020s and beyond. By combining non-custodial architecture
with institutional-grade compliance, we solve the central dilemma facing both users and regulators: how
to maintain the revolutionary benefits of decentralization while meeting legitimate requirements for

security, transparency, and consumer protection.

A Unique Market Position

In alandscape crowded with either fully centralized custodians or completely unregulated decentralized
protocols, LXX occupies the crucial middle ground. We offer:

User Sovereignty: Complete control of assets without counterparty risk
Regulatory Compliance: Future MiCA compliance with passporting across EU
Institutional Grade: Security, reporting, and features demanded by professionals
Global Access: Multi-jurisdictional approach for resilient operations

abrown =

Integrated Experience: Trading, custody, payments, and B2B services in one platform
This positioning creates multiple competitive moats:

e Regulatory Moat: 12-18 month lead time for competitors to achieve similar compliance
® Technological Moat: Proprietary cross-chain routing, MPC implementation, compliance
stack
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® Network Moat: Integrated ecosystem with trading, payments, institutional services
e Brand Moat: First-mover as "the compliant DeFi platform”

The Road Ahead
Our journey is structured in three clear phases:
Phase 1 (2026-2027): Regulatory Foundation

Secure MiCA and Panama licenses
Launch core platform to initial user base
Prove product-market fit with 50,000+ users

Achieve operational breakeven
Phase 2 (2027-2028): Institutional Scaling

Expand across EU and into APAC

Onboard 500+ institutional clients

Launch advanced products (derivatives, lending, tokenization)
Reach $100M+ annual revenue

Phase 3 (2028+): Global Dominance

Become default infrastructure for compliant digital assets
Expand into adjacent financial services
Potentially become acquisition target for major financial institution

Or pursue IPO as independent public company

Investment Opportunity
For investors, LXX represents a rare opportunity to back a company that:

1. Solves a Fundamental Problem: The compliance gap in DeFi

2. Has Massive TAM: $62B+ serviceable market by 2027

3. Has Proven Team: Combined experience building at scale in both crypto and traditional
finance

4. Has Defensible Position: Regulatory and technological moats

5. Has Clear Path to Profitability: Within 24 months of launch

Our financial projections show the potential for:

e Revenue Growth: From $5SM to $77M in S years (97% CAGR)
e DProfitability: EBITDA positive in Year 3, 39% margins by Year 5
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® Investor Returns: 10-25x potential on Series A investment
e Exit Options: Strategic acquisition or [PO within 5-7 years

A Vision for the Future
We envision a world where:

e Individuals control their financial lives without intermediaries but with full regulatory
protection

e Institutions can safely allocate to digital assets with the same confidence as traditional
investments
Regulators have visibility into digital asset markets without stifling innovation
The Global Economy benefits from frictionless, transparent, and inclusive financial

infrastructure

LXX is building the bridge to this future. We are not just creating a company—we are building essential
infrastructure for the next generation of finance.

Join Us

We invite visionary investors, strategic partners, and talented individuals to join us on this journey.
Together, we will build the compliant bridge between traditional finance and decentralized digital assets,
creating value for users, returns for investors, and positive impact for the global financial system.

The future of finance will be decentralized. The future of decentralization will be compliant. LXX is

building both.

CONTACT FOR INVESTOR RELATIONS

LXX Blockchain Innovations Inc.
Aquilino de la Guardia Avenue,

Ocean Business Plaza, Floor 23, Office 2301,

Panama City, Republic of Panama

Investor Relations: investors@lxx-dao.com
Regulatory Inquiries: compliance@lxx-dao.com
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Partnerships: partnerships@lxx-dao.com
General Inquiries: info@lxx-dao.com

Website:
Twitter: @ LXXDAO

www.lxx-dao.com

END OF WHITE PAPER

This White Paper and all annexures are proprietary and confidential information of LXX Blockchain
Innovations Inc. Unauthorized distribution or reproduction is probibited. This document is for
informational purposes only and does not constitute an offer to sell securities. Qualified investors may
request the complete financial model and annexures through our secure data room.
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ANNEXURES

ANNEX A: DETAILED 5-YEAR FINANCIAL PROJECTIONS

A.1: Financial Model Assumptions & Methodology

Economic Environment Assumptions:
Global Crypto Market Growth:

® 2025-2026: 25% annual growth (post-halving cycle)
® 2026-2028: 30% annual growth (institutional adoption)
® 2029: 20% annual growth (maturation)

Institutional Adoption Curve:

2026: 8% of traditional finance institutions active in crypto
2027: 15% (post-MiCA implementation)
2028: 25% (regulatory clarity spreads)

(
2029: 40% (mainstream acceptance)
2030: 55% (standard portfolio allocation)

Regulatory Timeline Assumptions:

MiCA full implementation: December 2026
Panama Law 81 implementation: March 2026
US clarity: 2026-2028

Global harmonization: 2028-2030

Platform-Specific Assumptions:

User Growth Model (S-Curve Adoption):

Phase 1: Early Adopters (Months 0-12)
- Initial community: 20,000

- Conversion rate to active: 25%

- Monthly growth: 15%

Phase 2: Growth (Months 13-36)
- Network effects kick in

- Monthly growth: 8%

- Referral coefficient: 0.35
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Phase 3: Maturation (Months 37-60)
- Market saturation effects
- Monthly growth: 3%

- Focus on retention and monetization

Revenue per User Evolution:

User Cohort Year 1 ARPU  Year2ARPU  Year3ARPU  Year 4 ARPU  Year$
ARPU
Retail $240 $360 $480 $600 $720
Professional $2,400 $3,600 $4,300 $6,000 $7,200
Institutional $24,000 $36,000 $48,000 $60,000 $72,000
Note: ARPU growth driven by cross-selling additional services and price optimization
A.2: Complete 5-Year Financial Statements
Consolidated Income Statement (USD Thousands):
Line Item Year 1 Year 2 Year 3 Year 4 Year S
Revenue
Trading Fees 158 520 1,525 3,564 6,918
Wallet Subscriptions 864 2,592 6,912 14,688 25,920
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Debit Card Revenue 334 1,290 4,016 9,758 18,660
API & Integration 3,100 7,700 11,550 15,400 19,250
Compliance Services 480 960 1,440 1,920 2,400
Staking Solutions 82 271 794 1,856 3,603
Total Revenue 5,018 13,332 26,237 47,186 76,751
Cost of Revenue

Payment Processing (400) (1,200) (2,800) (5,600) (10,500)
Blockchain Gas Fees (250) (750) (1,800) (3,500) (6,500)
Card Issuance Costs (140) (420) (1,120) (2,660) (5,040)
Total COGS (790) (2,370) (5,720) (11,760) (22,040)
Gross Profit 4,228 10,962 20,517 35,426 54,711
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Gross Margin 84.3% 82.2% 78.2% 75.1% 71.3%
Operating Expenses

Research (4,000) (5,000) (6,500) (8,000) (9,500)
Development

Regulatory (2,500) (1,500) (1,000) (800) (600)
Licensing

Marketing & Sales (2,000) (4,000) (6,000) (8,000) (10,000)
General (1,500) (2,000) (3,000) (4,000) (5,000)
Administrative

Total OpEx (10,000) (12,500) (16,500) (20,800) (25,100)
EBITDA (5,772) (1,538) 4,017 14,626 29,611
EBITDA Margin -115.0% -11.5% 15.3% 31.0% 38.6%
Depreciation (200) (300) (400) (500) (600)
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Amortization

EBIT (5,972) (1,838) 3,617 14,126 29,011

Interest Expense (0) (0) (0) (0) (0)

Other 100 200 300 400 S00

Income/Expense

Pre-Tax Income (5,872) (1,638) 3,917 14,526 29,511

Income Tax Expense (100) (200) (588) (2,179) (4,427)

Net Income (5,972) (1,838) 3,329 12,347 25,084

Net Margin -119.0% -13.8% 12.7% 26.2% 32.7%
Balance Sheet Projections (USD Thousands):

Line Item Year 0 Year 1 Year 2 Year 3 Year 4 Year S

88 of 166



LXX_ White Paper with Annexures_ version _ Jan 2026

ASSETS

Current Assets

Cash & 10,000 4,028 2,190 3,314 15,661 40,745
Equivalents

Accounts 0 250 1,110 2,187 3,929 6,396
Receivable

Digital Assets 0 500 1,500 2,750 5,000 10,000
Prepaid Expenses 0 200 400 600 800 1,000
Total Current 10,000 4,978 5,200 8,851 25,390 58,141
Assets

Non-Current

Assets

Property & 0 800 1,400 1,800 2,200 2,600
Equipment

Intangible Assets 0 500 800 1,000 1,200 1,400
Goodwill 0 0 0 0 0 0
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Total Non- 0 1,300 2,200 2,800 3,400 4,000
Current Assets

TOTAL ASSETS 10,000 6,278 7,400 11,651 28,790 62,141
LIABILITIES &

EQUITY

Current Liabilities

Accounts Payable 0 600 1,800 2,800 4,200 6,300
Deferred Revenue 0 432 1,296 2,304 4,896 8,640
Accrued Expenses 0 300 600 900 1,200 1,500
Total Current 0 1,332 3,696 6,004 10,296 16,440
Liabilities

Non-Current
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Liabilities

Long-term Debt 0 0 0 0 0 0
Deferred Tax 0 0 0 0 0 0
Liability

Total Non- 0 0 0 0 0 0
Current Liabilities

TOTAL 0 1,332 3,696 6,004 10,296 16,440
LIABILITIES

SHAREHOLDE

RS' EQUITY

Share Capital 10,000 10,000 10,000 10,000 10,000 10,000
Retained Earnings 0 (5,054) (6,296) (4,353) 8,494 35,701
Total Equity 10,000 4,946 3,704 5,647 18,494 45,701
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TOTAL 10,000 6,278 7,400 11,651 28,790 62,141
LIABILITIES &

EQUITY

Cash Flow Statement (USD Thousands):

Line Item Year 1 Year 2 Year 3 Year 4 Year 5
Operating Activities

Net Income (5,972) (1,838) 3,329 12,347 25,084
Adjustments:

Depreciation & 200 300 400 500 600
Amortization

Changes in Working

Capital:

Accounts Receivable (250) (860) (1,077) (1,742) (2,467)
Digital Assets (500) (1,000) (1,250) (2,250) (5,000)
Prepaid Expenses (200) (200) (200) (200) (200)
Accounts Payable 600 1,200 1,000 1,400 2,100
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Deferred Revenue 432 864 1,008 2,592 3,744
Accrued Expenses 300 300 300 300 300
Net Cash  from  (5,390) (1,234) 3,510 12,947 24,161
Operations

Investing Activities

Capital Expenditures (800) (600) (400) (400) (400)
Purchase of Intangible (500) (300) (200) (200) (200)
Assets

Net Cash from (1,300) (900) (600) (600) (600)
Investing

Financing Activities

Proceeds from Share 0 0 0 0 0

Issuance
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Debt Repayment 0 0 0 0 0

Net  Cash  from 0 0 0 0 0
Financing

Net Change in Cash (6,690) (2,134) 2,910 12,347 23,561
Beginning Cash 10,000 4,028 2,190 3,314 15,661
Ending Cash 4,028 2,190 3,314 15,661 40,745

A.3: Revenue Stream Detailed Analysis

Trading Fee Revenue Model:

Volume Assumptions:

e Average Monthly Trading Volume per User:

O Retail: $5,000 increasing 10% annually
O Professional: $50,000 increasing 8% annually

O Institutional: $500,000 increasing 6% annually

Fee Schedule Evolution:

Year Maker Fee Taker Fee Volume Discount Threshold
1 0.03% 0.06% $100,000 monthly
2 0.025% 0.05% $250,000 monthly
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3 0.02% 0.04% $500,000 monthly
4 0.015% 0.03% $1,000,000 monthly
S 0.01% 0.02% $2,000,000 monthly
Competitive Analysis:

e Coinbase Advanced: 0.40% maker, 0.60% taker average

e Binance: 0.10% maker, 0.10% taker average

e Kraken: 0.16% maker, 0.26% taker average

e LXX Target: 0.03% blended average (50-70% discount)

Subscription Revenue Model:

Pricing Tiers Evolution:

Tier Year 1 Year 2 Year 3 Year 4 Year 5
Basic (Free) 70% users 65% users 60% users 55% users 50% users
Plus ($10/mo) 20% users 22% users 24% users 25% users 26% users
Pro ($50/mo) 9% users 11% users 13% users 16% users 18% users
Institution 1% users 2% users 3% users 4% users 6% users
($250/mo)
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Annual Price Increases:

e Dlus tier: +5% annually
® DPro tier: +5% annually
e Institution tier: +3% annually

Churn Rates by Tier:

e DPlus: 3% monthly churn
® Pro: 2% monthly churn
e Institution: 1% monthly churn

A.4: Expense Analysis & Cost Drivers

Personnel Cost Breakdown:

Engineering Team (40% of headcount):

Level Year 1 Year 2 Year 3 Year 4 Year 5
Principal ~ Engineers $500,000 $550,000 $605,000 $665,500 $732,050
(2)

Senior Engineers (8) $1,600,000 $1,760,000 $1,936,000 $2,129,600 $2,342,560
Engineers (5) $500,000 $550,000 $605,000 $665,500 $732,050
Subtotal $2,600,000 $2,860,000 $3,146,000 $3,460,600 $3,806,660
Compliance & Legal Team (20% of headcount):

Role Year 1 Year 2 Year 3 Year 4 Year 5
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Chief Compliance ~ $300,000 $330,000 $363,000 $399,300 $439,230
Officer

Compliance Managers ~ $450,000 $495,000 $544,500 $598,950 $658,845
(3)

Legal Counsel (2) $400,000 $440,000 $484,000 $532,400 $585,640
Subtotal $1,150,000 $1,265,000 $1,391,500 $1,530,650 $1,683,715
Full Employee Roster:

Department Year 1 Year 2 Year 3 Year 4 Year 5
Engineering 15 25 35 45 55
Compliance/Legal 8 12 16 20 24
Marketing/Sales 6 10 15 20 25
Operations/Support 10 15 20 25 30
Executive 4 4 4 4 4

Total 43 66 920 114 138
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Technology Infrastructure Costs:

Cloud Computing Costs:
e Huawei/AWS/GCP/Azure: $0.10 per $1,000 in transaction volume
® Data transfer: $0.05 per GB
® Storage: $0.023 per GB-month
e CDN: $0.085 per GB

Blockchain Node Costs:

® FEthereum full archive node: $5,000/month
e Solana validator: $3,000/month

® DPolygon node: $1,000/month

e Other chains: $500/month each

Third-Party Services:

KYC/AML providers: $1.50-$5.00 per check
Security monitoring: $50,000/month
Payment processing: 0.3% of card volume

Insurance: $1M premium for $50M coverage

A.5: Key Performance Indicators & Metrics

User Metrics:

Metric Year 1 Year 2 Year 3 Year 4 Year 5
Total Users 5,000 15,000 40,000 85,000 150,000
Monthly Active Users 4,000 12,000 32,000 68,000 120,000
(MAU)

Daily Active Users 1,200 3,600 9,600 20,400 36,000
(DAU)
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DAU/MAU Ratio 30% 30% 30% 30% 30%
Retention Rate 40% 45% 50% 55% 60%
(Month 12)

Net Promoter Score 30 40 50 55 60
(NPS)

Financial Metrics:

Metric Year 1 Year 2 Year 3 Year 4 Year 5
Customer Acquisition $100 $90 $80 $75 $70

Cost (CAC)

Lifetime Value (LTV) $675 $810 $972 $1,166 $1,400
LTV/CAC Ratio 6.75 9.00 12.15 15.55 20.00
Payback Period 5.3 4.0 3.0 2.5 2.0
(months)

Revenue per $117,000 $202,000 $291,000 $414,000 $556,000
Employee

Burn Multiple 2.0 1.5 0.5 0.0 0.0
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Trading Metrics:
Metric Year 1 Year 2 Year 3 Year 4 Year 5
Monthly Trading $43.8M $144.4M $423.5M $990.0M $1,921.8M
Volume
Assets Under $25.0M $75.0M $200.0M $425.0M $750.0M
Management
Number of Trades 87,500 288,750 847,000 1,980,000 3,843,600
Average Trade Size $500 $500 $500 $500 $500
Top 10 Assets 80% 75% 70% 65% 60%
Concentration

A.6: Sensitivity Analysis & Scenario Planning

Revenue Sensitivity to Key Variables:

Trading Volume Sensitivity:

Variable Change Year 3 Revenue Impact Year S Revenue Impact

+20% Volume +$305,000 +$1,384,000

+10% Volume +$152,000 +$692,000
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Base Case $26,237,000 $76,751,000
-10% Volume -$152,000 -$692,000
-20% Volume -$305,000 -$1,384,000

User Growth Sensitivity:

Variable Change Year 3 Revenue Impact Year 5 Revenue Impact
+20% Users +$5,247,000 +$15,350,000

+10% Users +$2,624,000 +$7,675,000

Base Case $26,237,000 $76,751,000

-10% Users -$2,624,000 -$7,675,000

-20% Users -$5,247,000 -$15,350,000

Take Rate Sensitivity:

Variable Change

Year 3 Revenue Impact

Year S Revenue Impact

+0.01% Take Rate

+$423,000

+$1,921,000
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Base Take Rate (0.06%) $26,237,000

$76,751,000

-0.01% Take Rate -$423,000

-$1,921,000

Scenario Analysis:

Optimistic Scenario (30% better than base):

Market growth: 35% CAGR vs. 30% base
Market share: 0.65% by Year S vs. 0.50% base
ARPU: 20% higher than base

Year 5 Revenue: $99.8M

Year S EBITDA: $46.1M

Valuation: $1.02B

Base Scenario:

Market growth: 30% CAGR
Market share: 0.50% by Year 5
ARPU: As projected

Year S Revenue: $76.8M

Year S EBITDA: $29.6M
Valuation: $681M

Pessimistic Scenario (30% worse than base):

Market growth: 25% CAGR vs. 30% base
Market share: 0.35% by Year S vs. 0.50% base
ARPU: 20% lower than base

Year S Revenue: $53.7M

Year S EBITDA: $13.8M

Valuation: $375M
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A.7: Capital Requirements & Funding Timeline

Funding Rounds Projection:

Round Timing Amount Pre-money Post-money Key Milestones

Bootstrap Completed $2M $SM $10M Team, MVP,
community

Series A Current $10M $40M $SOM MiCA license,
launch

Series B Q42027 $25M $150M $17sM EU expansion, 50K
users

Series C Q42028 $S0M $300M $350M APAC expansion,
profitability

Possible 2028-2030 - $S00M- - Strategic

IPO/Exit $1B acquisition or IPO

Cash Flow & Runway Analysis:
Monthly Burn Rate:

Year 1: $833,333 average

Year 2: $1,041,667 average

Year 3: $1,375,000 average (reducing as revenue grows)
Year 4: $508,333 net positive cash flow

Year S: $1,968,417 net positive cash flow

Runway with Current Funding:

e Starting cash: $10,000,000
® Months to breakeven: 18 months
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e Contingency buffer: 3 months

Capital Efficiency Metrics:

LXX_ White Paper with Annexures_ version _ Jan 2026

Metric Year 1 Year 2 Year 3 Year 4 Year 5
Return  on  Capital -59.7% -18.4% 32.0% 76.4% 56.4%
Employed

Return on Equity -119.0% -37.2% 58.9% 66.8% 54.9%
Asset Turnover 0.80x 1.80x 2.25x 1.64x 1.23x
Current Ratio 3.74x 1.41x 1.47x 2.47x 3.54x

ANNEX B: REGULATORY COMPLIANCE MATRIX (MICA vs.

PANAMA)

B.1: Licensing Requirements Comparison

MiCA (EU) Requirements:

Requirement MiCA Article LXX Implementation Status

Authorization as CASP Art. 59 Application CySEC  Submitted Q2
(Cyprus) / MFSA Malta 2026

Minimum Capital Art. 60 €125,000 for custody & Reserved

104 of 166



LXX_ White Paper with Annexures_ version _ Jan 2026

execution

Governance Arrangements Art. 61 Board structure, risk Implemented
committee, compliance
function
Fit & Proper Test Art. 62 Background checks for all Completed
managers
Organizational Art. 63 Separation of functions, Implemented
Requirements conflict policies
Complaints Handling Art. 77 Dedicated procedure, 30- Implemented
day resolution
Investor Compensation Art. 78 Member of Cypriot Investor Application pending
Compensation  Fund  /
MFSA Malta
Panama Law 81 Requirements:
Requirement Law 81 Article LXX Implementation Status
VASP License Art. 12 Application to Submitted Q12026
Superintendency of Banks
Minimum Capital Art. 13 $250,000 paid-up capital Reserved
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Local Presence Art. 14 Registered office in Panama Established
Compliance Officer Art. 15 Designated AML Compliance Appointed

Officer
Record Keeping Art. 16 S-year transaction records System implemented
Reporting Art. 17 Monthly transaction reports Automated system
Security Requirements Art. 18 Cybersecurity measures, Implemented

insurance

B.2: Capital & Prudential Requirements

MiCA Capital Calculation:

Component Requirement LXX Implementation
Fixed Overheads 25% of previous year's fixed $250,000 reserved
overheads
Activity-Based Based on crypto-asset services Calculated quarterly
provided
Total Capital Higher of fixed or activity-based Minimum €125,000 maintained
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Liquidity

Sufficient liquidity for orderly wind-

down

3 months operating €Xpenses

Panama Capital Structure:

Component Requirement LXX Implementation
Paid-up Capital Minimum $250,000 $500,000 allocated
Operational Reserve 10% of capital $50,000 reserved

Insurance Professional indemnity insurance $5M coverage secured
Liquidity Sufficient for 6 months operations $3M cash reserve

B.3: Governance & Organizational Requirements

Board Composition Requirements:

Requirement MiCA Panama LXX Implementation
Minimum Directors 3 3

Independent Directors Atleast 1 Not required 1 independent directors
Compliance Function Separate and independent Required Chief Compliance
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Officer  reporting  to

Board
Audit Committee Required for large CASPs Not required NA
Risk Committee Required Recommended Established with CTO
and CCO
Conflict of Interest Management:
Policy Area MiCA Requirement LXX Implementation
Personal Account Trading Pre-approval required All  employees pre-approved,
quarterly reporting
Gifts & Entertainment Limits and reporting $500 annual limit, pre-approval
required
Outside Business Activities Disclosure and approval Annual disclosure, Board
approval for executives
Related Party Transactions Board approval required Special committee review for

material transactions
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B.4: Operational Compliance Requirements

KYC/AML/CFT Framework:

Requirement MiCA Reference Panama Reference LXX Implementation

Customer Identification Art. 70(3) Art. 20 4-point verification (ID,

address, photo, liveness)

Risk Assessment Art. 70(4) Art. 21 Risk scoring engine with

50+ factors

Enhanced Due Diligence Art. 70(5) Art. 22 Applied to PEPs, high-
risk  countries, large

transactions

Transaction Monitoring Art. 70(6) Art. 23 Real-time system with

200+ rules, AI anomaly

detection
Suspicious Activity  Art. 70(7) Art. 24 Automated reporting to
Reporting Panama UAF, EU FIU
Record Keeping Art. 70(8) Art. 25 S-year retention,
encrypted storage
Training Art. 70(9) Art. 26 Annual training for all

employees, quarterly for

compliance
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FATF Travel Rule Implementation:

Requirement

Implementation Standard

LXX Status

Data Elements

IVMS 101 standard

Fully implemented

Transmission Protocol

Travel Rule Protocol (TRP)

Integrated with 50+ VASPs

Encryption End-to-end encryption AES-256 encryption

Data Retention S years minimum 7-year retention policy
Geographic Coverage Global 120+ countries covered
Exception Handling Manual review process Dedicated compliance team

B.5: Consumer Protection Measures

MiCA Consumer Protection Requirements:

Requirement Article LXX Implementation

White Paper Liability Art. 10 Directors' joint liability, professional
indemnity insurance

Right of Withdrawal Art. 13 14-day cooling oft period for new

users
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Best Execution Art. 68 Smart order routing across S0+
liquidity sources
Order Handling Art. 72 Time-stamping, fair allocation, no
front-running
Client Asset Segregation Art. 67 Non-custodial by  design, no
commingling
Complaints Handling Art. 77 Dedicated portal, 30-day resolution,
escalation to regulator
Investor Compensation Art. 78 €20,000 coverage per investor
Transparency & Disclosure:
Disclosure Frequency Content
Fee Schedule At signup, annual update All fees, charges, conditions
Risk Warnings At signup, per transaction Volatility, technology, regulatory
risks
Performance Data Quarterly Execution quality, price
improvement statistics
Conflict Disclosures Annual All  material  conflicts  and
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mitigation
Security Incidents Within 72 hours Nature, impact, remediation
Regulatory Actions Immediate Any regulatory inquiries or actions
B.6: Data Protection & Privacy Compliance
GDPR Compliance Matrix:
GDPR Requirement Article LXX Implementation
Lawful Basis Art. 6 Contract, legal obligation, legitimate

interest, consent

Data Minimization Art. 5 Collect only necessary data, regular
reviews
Purpose Limitation Art. 5 Clear purposes, no secondary use

without consent

Data Subject Rights Arts. 12-23 Automated  portal  for access,

rectification, erasure, portability

Data Protection by Design Art. 25 Privacy embedded in all systems and
processes
Data Protection Impact Assessment Art. 35 Conducted for all new features and
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services

Data Breach Notification Art. 33 72-hour notification to authorities
and affected individuals

Data Transfer Mechanisms Art. 46 SCCs, adequacy decisions,
derogations

Data Protection Officer Art. 37 Appointed, reporting to Board

Cross-Border Data Transfer Map:

Data Type Storage Location Transfer Mechanism Encryption

KYC Documents EU (Frankfurt) Not transferred AES-256 at rest and transit

Transaction Data Panama & EU SCCs End-to-end encryption

Financial Data Multiple locations Adequacy decisions Bank-grade encryption

Behavioral Data EU (Dublin) Not transferred Pseudonymized

B.7: Security & Cybersecurity Requirements

Security Framework Alignment:

Framework

Alignment Level

Certification Status
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ISO 27001 Fully aligned Target certification Q4 2026
SOC 2 Type 2 Fully aligned Audit in progress

NIST CSF Fully implemented Self-assessment completed
PCIDSS For card operations Certification Q2 2026

CSA STAR Level 2 Registration completed

Technical Security Controls:

Control Area

Specific Controls

Implementation Status

Access Control MFA, RBAC, least privilege, session Fully implemented
management

Encryption AES-256 for data at rest, TLS 1.3 for Fully implemented
transit

Key Management HSM, MPC, key rotation, backup Fully implemented

Network Security Firewalls, WAF, DDoS protection, Fully implemented
segmentation

Application Security SAST, DAST, SCA, penetration Ongoing program
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testing
Incident Response IR plan, team, playbooks, testing Quarterly testing
Business Continuity DR plan, backups, failover, testing Annual testing

B.8: Regulatory Reporting Calendar

Monthly Reporting Requirements:

Report Due Date Recipient Content

Transaction Report Sth of following month Panama UAF All transactions >$10,000

Suspicious Activity Within 24 hours Relevant FIUs SARs  with  supporting
evidence

Capital Adequacy 10th of following month ~ CySEC Capital position, liquidity

Security Incident Within 72 hours Relevant authorities Incident  details, impact,
response

Quarterly Reporting Requirements:

Report Due Date Recipient Content
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Financial Statements

30 days after quarter end

CySEC, Panama

P&L, Balance Sheet,

Cash Flow

Risk Management

30 days after quarter end

Board, regulators

Risk metrics, incidents,

mitigation

Compliance Report

30 days after quarter end

Board, regulators

Compliance status,

issues, remediation

User Statistics 30 days after quarter end Regulators User counts, activity,
complaints

Annual Reporting Requirements:

Report Due Date Recipient Content

Annual Financials 90 days after yearend ~ Regulators, investors Audited financial
statements

Governance Report 90 days after yearend ~ Board, regulators Board activities,
committees,
assessments

AML/CFT Report 90 days after yearend ~ Regulators Program effectiveness,
improvements

Data Protection 90 days after yearend ~ Data protection GDPR  compliance,
incidents,
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Report authorities improvements

ANNEX C: TECHNOLOGY ARCHITECTURE
SPECIFICATIONS

C.1: System Architecture Overview

High-Level Architecture Diagram:

|
Client Applications |

[ I [ [ 1
| Web App | |Mobile App| |Desktop | |API | |

|(React) | |(React | |Client | |Clients | |
| | |Native) | |(Electron)| |(REST/WS)| |
| |1 |1

I
| HTTPS/TLS 1.3

v |
AP| Gateway Layer |

| API Gateway (Load Balancing, Rate Limiting) | |
| |

| Internal gRPC

| v 1
Microservices Architecture |
| 1 1 1 |
User | | Trading | | Wallet | | Payment | |
Service | | Service | | Service | | Service | |
| | |l | I
| 1 1 1 |
Compliance| |Reporting | | Notification| |Market | |
Service | | Service | | Service | |Data | |
| | |l | |
| : | l
| Service Mesh
| v 1
Data & Blockchain Layer |
| 1 1 1 |
| PostgreSQL| | Redis | |MongoDB | |Blockchain| |
| (Primary | |(Cache) | |(Analytics| |Nodes | |
| Database) | | | | &Logs) | |(Multi- | |
| | Il | |
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[ [
| Elastic- | |Kafka | |S3 | |[HSM | |

| (Search) | |Streaming)| | | | | |
|1 | L

|
| |search | |(Event | |(Backup) | |Cluster | |
|
|

Technology Stack Details:

Frontend Stack:

Web: React 18 + TypeScript + Vite + Tailwind CSS
Mobile: React Native + Expo (iOS & Android)
Desktop: Electron + React

State Management: Redux Toolkit + React Query
Testing: Jest, React Testing Library, Cypress
Build/Deploy: GitHub Actions, AWS Amplity

Backend Stack:

API Gateway

Service Framework: Node.js 18+ with TypeScript, Nest]S framework
Communication: gRPC for internal services, REST/WebSocket for external
Service Mesh: Istio for service discovery, load balancing, security
Orchestration: Kubernetes (EKS), Docker containers

Monitoring: Prometheus, Grafana, Jaeger (distributed tracing)

Database Layer:

Primary Database: PostgreSQL 15 with TimescaleDB extension
Cache: Redis 7 cluster with Redis]SON module

Analytics: MongoDB 6 for flexible schema data

Search: Elasticsearch 8 with Kibana

Message Queue: Apache Kafka for event-driven architecture
Object Storage: AWS S3 with versioning and lifecycle policies

C.2: Blockchain Infrastructure Specifications

Node Deployment Architecture:

Ethereum Infrastructure:

118 of 166



Ethereum Node Cluster

LXX_ White Paper with Annexures_ version _ Jan 2026

| (geth)

[ [ [
| Full Node | |Archive | |Validator | |Flashbots | |

| |Node | |Node

| [Relay | |

| AWS: 8CPU | | (erigon) | | (lighthouse| | | |
| 32GB RAM | |AWS: 16CPU| |ra)
| 1TB SSD
|

| |64GBRAM | |AWS:4CPU | | |
I |4TBSSD | |16GBRAM | |

I | 500GB SSD | |
|

Multi-Chain Node Specifications:

Blockchain Node Type Hardware Quantity Location
Ethereum Full + Archive 16 CPU, 64GB RAM, 3 Frankfurt,
4TB NVMe Singapore, Virginia
Polygon Validator 8 CPU, 32GB RAM, 2 Frankfurt,
1TB SSD Singapore
Solana RPC + Validator 16 CPU, 128GB 2 Virginia, Singapore
RAM, 2TB NVMe
Arbitrum Sequencer + 8 CPU, 32GB RAM, 2 Frankfurt,
Validator 1TB SSD Singapore
Optimism Sequencer + 8 CPU, 32GB RAM, 2 Frankfurt,
Verifier 1TB SSD Singapore
BNB Chain Full Node 8 CPU, 32GB RAM, 2 Singapore, Virginia
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1TB SSD
Avalanche Validator 8 CPU, 32GB RAM, Frankfurt,
1TB SSD Singapore
Smart Contract Deployment Details:
Core Smart Contracts:
Contract: LXXRouter
Address:
Network: Ethereum Mainnet
Functions:
2. swapExactTokensForTokens
3. swapTokensForExactTokens
4. addLiquidity
S. removeLiquidity
Security: Audited by OpenZeppelin, Trail of Bits
Insurance: $50M coverage via Nexus Mutual
Deployment Status by Chain:
Contract Ethereum Polygon Arbitrum Optimism BNB Chain
LXXRouter
LXXBridge
LXXVault
LXXGovernance X X X X
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C.3: Security Architecture Specifications

Multi-Party Computation (MPC) Implementation:

Technical Specifications:

Protocol: GG20 Threshold Signature Scheme
Parameters:

- Total parties (n): 5

- Threshold (¢t): 3

- Key generation: Distributed key generation (DKG)
- Signature algorithm: ECDSA over secp256k1

- Security: Information-theoretic secure against t-1 corruptions

MPC Node Configuration:
Node Location Provider Hardware Redundancy
MPC-1 AWS  Frankfurt / AWSmS5.2xlarge 8 vCPU, 32GB Multi-AZ
Huawei Cloud RAM
MPC-2 Google Cloud n2-standard-8 8 vCPU, 32GB Multi-zone
London RAM
MPC-3 Azure Singapore DS8sv3 8 vCPU, 32GB  Availability Set
RAM
MPC-4 On-premise Panama Dell PowerEdge 16 CPU, 64GB RAID10
RAM
MPC-5 Backup Location OVH Canada B2-60 RAID 1

Security Measures:
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Network Isolation: Each MPC node in separate VPC with VPN-only access
HSM Integration: Each node communicates with local HSM for master key storage

Monitoring: Real-time monitoring of MPC operations with anomaly detection

Backup: Shamir's Secret Sharing with 7-of-10 shares distributed globally

Hardware Security Module (HSM) Configuration:

HSM Fleet Details:
HSM Model Location Purpose Certification
HSM-1 Thales payShield AWS Frankfurt Root CA, API FIPS 140-2 Level 3
10K keys
HSM-2 Gemalto Luna 7 Google Cloud Transaction FIPS 140-2 Level 3
London signing

HSM-3 Utimaco Azure Singapore Key management Common Criteria
SecurityServer EAL4+

HSM-4 Thales payShield = Panama Office Backup, cold FIPS 140-2 Level 3
10K storage

HSM Configuration:

Security Officer: 3-person quorum

Partitions: 10 logical partitions

Key Types: RSA 4096, ECC P-384, AES-256

Access Control: Role-based with time restrictions

Audit Logging: Immutable logging to SIEM
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C.4: API Specifications

REST API Endpoints:

Authentication:

POST /api/v1/auth/login
Content-Type: application/json
{
"email": "user@example.com”,
"password"; "eeeseses”,
"totp”: "123456"
}

Response:

{
"access_token": "ey]0eX AiOiJKV1QiLCJhbGciOiJSUZIINIJ9...",
"refresh_token": "eyJ0eXAiOiJKV1QiLCJhbGciOiJSUZIINIJ9...",
"expires_in": 3600,
"token_type": "Bearer”

Trading API:

POST /api/v1/trade/swap

Content-Type: application/json

Authorization: Bearer {token}

{
"from_token": "0xA0b86991c6218b36c1d19D4a2e9EbOcE3606eB48",
"to_token": "0xC02aaA39b223FE8DO0A0e5C4F27¢AD9083C756Cc2",
"amount”: "1000000", // 1 USDC in wei
"slippage_tolerance": "0.5", // 0.5%
"deadline": 1698765432

}

Response:

{
"trade_id": "trd_1234567890abcdef",
"status”: "pending’,
"estimated_output”: "0.0005", // Estimated ETH

"route”:

{
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"dex": "uniswap_v3",
"pool": "USDC/WETH 0.05%",
"input”: "1.0 USDC",
"output”: "0.0005 ETH"
}

I,
"gas_estimate": "0.002 ETH"

WebSocket API Specifications:

Connection:

wss://api.lxxblockchain.com/ws/v1

Subscriptions:

json

{

"op": "subscribe”,

"args": [
"ticker:BTC/USDC",
"trades:BTC/USDC",
"orderbook:BTC/USDC@0",
"user:orders",
"user:trades”,
"user:balance"

]

Rate Limits:

Tier REST Requests WebSocket Connections Concurrent Orders
Free 100/minute 1 5
Plus 1,000/minute 5 25
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Pro 10,000/minute 25 100

Institution 100,000/minute 100 1,000

C.5: Performance & Scalability Specifications

Performance Benchmarks:

Latency Targets:

Operation Target Latency (p95) Current Performance
API Response <100ms 85ms

Trade Execution <2s 1.5s

Cross-chain Swap <30s 25s

Order Book Updates <10ms 8ms

Price Feeds <ls 800ms

Throughput Capacity:

Metric Current Capacity Target Capacity (2025)
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Transactions per Second 500 2,000
API Requests per Second 10,000 50,000
WebSocket Messages per Second 100,000 500,000
Concurrent Users 10,000 100,000
Daily Trades 100,000 1,000,000

Scalability Architecture:

Horizontal Scaling Strategy:

Auto-scaling Groups |

| 1| 1| 1 |

APl | | Trading | | Wallet | | Market | |

Servers | | Servers | | Servers | | Data | |

Min:2 | | Min:4 | | Min:3 | | Servers | |

Max: 50 | | Max:100 | | Max:50 | | Min:2 | |

Scale on:| | Scale on:| | Scaleon:| | Max:20 | |

CPU>70% | | Queue | | Reag/sec | | Scaleon:| |

Reg>1000/s| | Depth>100| | >1000 | | CPU>60% | |

| I I Il !
|
Database Scaling:

PostgreSQL: Read replicas for analytics, connection pooling with PgBouncer
Redis: Cluster mode with 6 nodes, 3 shards, replication factor 2
MongoDB: Sharded cluster with 3 config servers, 3 shards, 9 replica sets

Elasticsearch: S-node cluster with dedicated master, data, ingest nodes

126 of 166



LXX_ White Paper with Annexures_ version _ Jan 2026

C.6: Disaster Recovery & Business Continuity

Recovery Time Objectives (RTO) & Recovery Point Objectives (RPO):

System RTO RPO Backup Frequency Backup Retention
User Database 1 hour S minutes Continuous WAL 30 days + 1 year
monthly

Transaction 15 minutes 1 minute Every 5 minutes 20 days

Data

Wallet State S minutes 30 seconds Real-time 7 days + 30 days daily
replication

Configuration 30 minutes 1 hour Daily 90 days

Logs 4 hours 1 hour Hourly 1 year

Disaster Recovery Sites:
Primary Site: AWS Frankfurt (eu-central-1)

e Availability: 3 Availability Zones
° Capacity: 100% of production capacity
e TFailover: Automatic within S minutes

Secondary Site: Google Cloud London (europe-west2)
® Availability: 2 regions
e Capacity: 50% of production capacity

e® Failover: Manual within 30 minutes

Tertiary Site: Azure Singapore (southeastasia)
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e Capacity: 25% of production capacity

e Failover: Manual within 2 hours

Backup Strategy:

Database Backups:

Blockchain State Backups:

Full Backups: Daily at 02:00 UTC, retained for 30 days
Incremental Backups: Every 4 hours, retained for 7 days

Ethereum: Daily snapshots of archive nodes
Other Chains: Weekly snapshots

Storage: AWS S3 Glacier Deep Archive for long-term retention
Verification: Monthly restore testing

Transaction Logs: Continuous archiving, retained for 24 hours
Encryption: AES-256 encryption at rest, separate key for each backup

ANNEX D: MARKET RESEARCH & VALIDATION DATA

D.1: Digital Asset Market Size Analysis

Global Market Size Projections:

Total Cryptocurrency Market Capitalization:

Year Base Optimist Conservativ
Case ic Case e Case

2026 $2.5 $3.0 $2.0 trillion
trillion trillion

2027 $3.1 $4.2 $2.5 trillion
trillion trillion
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2028 $4.0 $5.9 $3.2 trillion
trillion trillion

2029 $5.2 $8.3 $4.0 trillion
trillion trillion

2030 $6.8 $11.6 $5.0 trillion
trillion trillion

Institutional Adoption Timeline:

Institution Type Current 2026 2027

Adoption Projectio Projectio
n n

Hedge Funds 45% 65% 85%

Family Offices 30% 50% 75%

Pension Funds 5% 15% 40%

Insurance 10% 25% 50%

Companies

Corporates 15% 35% 60%

(Treasury)

Banks 20% 45% 70%
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(Custody/Trading
)

Regional Market Analysis:
European Union (Post-MiCA):

Population: 447 million

GDP: $18 trillion

Current Crypto Users: 45 million (10% penetration)

Projected 2027 Users: 134 million (30% penetration)

Trading Volume Growth: 35% CAGR 2026-2029

Regulatory Advantage: MiCA passporting enables single license for 27 countries

United Kingdom:

Population: 68 million

GDP: $3.1 trillion

Current Crypto Users: 10 million (15% penetration)

Regulatory Status: FSMA 2023, moving toward MiCA alignment
Opportunity: Second-largest financial center after US

Switzerland:

Population: 8.7 million

GDP: $800 billion

Crypto Hub Status: Established, pro-innovation regulation
Key Players: SEBA Bank, Sygnum, Crypto Finance AG

Opportunity: Institutional gateway to Europe
United Arab Emirates:

Population: 10 million

GDP: $500 billion

Regulatory Status: VARA (Dubai), ADGM (Abu Dhabi)
Growth: 50%-+ annual crypto adoption growth
Opportunity: Regional hub for MENA and Asia

130 of 166



LXX_ White Paper with Annexures_ version _ Jan 2026

D.2: Competitive Analysis

Competitor Feature Matrix:

Feature LXX Coinbase Binance Kraken Uniswap MetaMa
sk

Regulatory

Compliance

MiCA X X X

Compliance

Panama Licensed X X X X X

US Licensed X X N/A N/A

Business Model

Non-Custodial X X A\

Custodial Option X X X

Services
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DEX Aggregation AN\ A\ X A

Cross-chain X AN X X A

Institutional X X

Vaults

Debit Card X X

Tokenization X X X X X

Fees

Trading Fees 0.01- 0.05- 0.02- 0.00- 0.01- Network
0.05% 0.60% 0.10% 0.26% 1.00% only

Withdrawal Fees None Variable Variable Variable Network Network

only only

Security

Insurance $SOM $250M $1B $100M None None

MPC Wallets X X

Audit Frequency Quarterly  Annually Annually Annually Continuo  Annually
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us

Market Share Analysis:

Current Market Share (Trading Volume):

Platform Spot Volume (Monthly) Market Share User Base

Binance $400B 38% 150M

Coinbase $30B 8% 108M

Kraken $30B 3% IM

Uniswap $S0B 5% 4M

Others $440B 42% -

Total $1T 100% ~300M

Projected Market Share Evolution:

Platform 2026 Share 2027 2028 Key Growth
Projection Projection Drivers

Centralized 85% 75% 65% Regulation, trust

Exchanges issues
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DEXs 15% 25% 35% Innovation,
transparency
LXX Target 0% 0.03% 0.1% Compliance,

institutional focus

D.3: Customer Segmentation & Validation

User Persona Development:

Persona 1: The Institutional Investor

Demographics: Age 35-55, finance background, $1M+ investable assets

Needs: Compliance, security, reporting, institutional features

Pain Points: Regulatory uncertainty, custody risk, poor reporting

Validation: 50 interviews with family offices, 80% expressed need for compliant solution

Persona 2: The Crypto-Native Professional

Demographics: Age 25-40, tech background, $100K+ in crypto

Needs: Advanced trading, cross-chain, self-custody, low fees

Pain Points: High exchange risk, poor UX on DeFi, regulatory exposure
Validation: Survey of 500 active traders, 65% want better regulated options

Persona 3: The Global Citizen

Demographics: Age 30-50, location independent, multinational

Needs: Cross-border payments, multi-currency, tax optimization

Pain Points: Banking restrictions, high FX fees, tax complexity

Validation: Focus groups with digital nomads, 75% use crypto for payments

Market Validation Research:

Survey Results (n=1,200 crypto users):

Question: What is your biggest concern with current crypto platforms?
- Security/Exchange Risk: 42%
- Regulatory Uncertainty: 38%

- Poor User Experience: 12%
- High Fees: 8%
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Question: How important is regulatory compliance in choosing a platform?
- Extremely Important: 35%

- Very Important: 40%

- Somewhat Important: 20%

- Not Important: 5%

Question: Would you pay a premium for a fully compliant platform?
- Yes, up to 20% higher fees: 25%
- Yes, up to 10% higher fees: 40%

- No, fees are most important: 35%

Pilot Program Results:

Duration: 3 months with 500 invited users

Retention: 85% monthly active after 3 months

Satisfaction: NPS score of 52 (excellent)

Feedback: 90% rated compliance features as "valuable” or "essential”

Conversion: 40% converted to paid subscription tiers

D.4: Regulatory Environment Analysis

Global Regulatory Trend Analysis:

Maturing Regulatory Frameworks:

Jurisdiction Regulatory Status Key Legislation Impact on LXX

European Union Advanced MiCA (2024) Primary market,

passporting advantage

United Kingdom Developing FSMA 2023 Secondary market, similar
to MiCA
Switzerland Mature DLT Act, FinlA Institutional gateway
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Singapore Mature Payment Services Act APAC hub, stringent but
clear

UAE Developing VARA, ADGM Growth  market,  pro-
innovation

United States Fragmented State-by-state Avoidance strategy, future
opportunity

Panama Developing Law 81 of 2024 Operational base, favorable

Regulatory Risk Assessment by Region:

Region Regulatory Risk Score (1-10) Time to Clarity Business Impact
EU 3 6-12 months Positive (clarity)
UK 4 12-18 months Positive (alignment)
Switzerland 2 Clear Very Positive
Singapore 3 Clear Positive

UAE 5 6-12 months Moderate
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uUsS 8 24+ months

Negative (avoidance)

Panama 4 Clear

MiCA Impact Analysis:

Market Impact Projections:

Consolidation: 60% of small exchanges may exit or be acquired

Timeline of MiCA Implementation:

June 2023: MiCA published in Official Journal
December 2024: Full application of MiCA
June 2025: Transition period ends for existing firms

December 2025: Full enforcement expected

2026: First review and potential amendments

D.5: Technology Adoption Trends

Blockchain Technology Adoption Curve:

Current State (2025 End):

® Infrastructure Layer: Maturing with Layer 2 solutions scaling
e Application Layer: Early mainstream adoption in DeFi, NFT's
e Institutional Layer: Early adoption, regulatory frameworks forming
® Mass Adoption: Beginning with payments, remittances
Projected Timeline:

2025-2026: Regulatory clarity drives institutional adoption
2026-2027: Integration with traditional finance accelerates
2027-2028: Mainstream consumer adoption in developed markets
2028-2029: Global adoption with interoperability solutions

2029-2030: Mature ecosystem with full regulatory integration

Increased Institutional Participation: Estimated $200B inflow 2026-2028

Consumer Protection: Reduced scams and fraud estimated at 40% reduction
Innovation: Clear rules expected to increase investment in compliant projects
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Key Technology Trends:
Cross-Chain Interoperability:

Current Solutions: Bridges with $20B+ TVL but security concerns
Emerging Standards: IBC, LayerZero, Chainlink CCIP
Market Need: Estimated $100B opportunity in cross-chain services

LXX Position: Early adopter with bridge aggregation technology
Account Abstraction (ERC-4337):

e Adoption Rate: 15% of new wallets in 2025

e Benefits: Better UX, gas sponsorship, social recovery

e Market Impact: Expected to onboard next 100M users
e LXXImplementation: Full support from launch

Zero-Knowledge Proofs:

Current Use: Privacy, scaling (zk-Rollups)
Future Applications: Compliance with privacy, selective disclosure
Regulatory Alignment: Allows auditability while protecting privacy

LXX Roadmap: ZK integration for compliance in 2026

D.6: Financial Services Integration Trends

Traditional Finance Adoption:

Bank Integration Status:

Bank Category Crypto Services Offered Integration Level Timeline

Global Bulge Bracket Trading, custody, research Advanced 2024-2025
European Universal Custody, trading Moderate 2024-2025
Private Banks Investment products Early 2025-2026
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Retail Banks Basic custody, transfers

Planning 2026-2027

Neobanks Integrated trading

Advanced 2023-2024

Partnership Opportunities:

Type 2: Technology licensing (License fee)
Type 3: Joint venture for specific markets (Equity)

Type 4: Referral partnerships (Commission)

Payment Industry Integration:

Crypto Payment Adoption:

Key Players: Coinbase Commerce

Remittance Market:

Total Market: $800B annually
Crypto Share: <1% but growing at 100%+ CAGR

Type 1: White-label platform for banks (Revenue share)

Merchant Acceptance: 15% of online merchants globally
Payment Volume: $20B annually, growing at 50% CAGR

Market Gap: Compliance-focused payment solutions

Advantages: Speed (minutes vs days), cost (1-3% vs 5-10%)
Regulatory Hurdle: Travel Rule compliance at scale

ANNEX E: LEGAL OPINIONS & REGULATORY PRE-FILINGS

E.1: Abridged Legal Opinion for Panama

MEMORANDUM OF LEGAL OPINION

TO: LXX Blockchain
DATE: Dec
RE: Legal Status Under Panama

Innovations Inc.
31, 2025
Law 81 of 2024
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1. Executive Summary

Based on our review of Law No. 81 of March 14, 2024 "Which regulates the use of Crypto Assets" and
your business model, we conclude that:

1. LXX Blockchain Innovations Inc. qualifies as a Virtual Asset Service Provider (VASP) under
Article 12.
2. Your non-custodial wallet model presents a favorable regulatory profile.

o

The licensing process is expected to take 4-6 months from complete application submission.
4. Based on information provided, we identify no material legal obstacles to obtaining the
required license.

2. Legal Analysis

2.1 Classification as VASP:
Article 12 of Law 81 defines VASP as any natural or legal person that as a business conducts one or more

of the following activities:

Exchange between virtual assets and fiat currencies
Exchange between one or more forms of virtual assets

Transfer of virtual assets

Safekeeping or administration of virtual assets or instruments enabling control over virtual
assets
e Darticipation in and provision of financial services related to an issuer's offer or sale of a virtual

asset

Our Analysis: Your platform engages in activities (b), (c), and (d) and therefore requires a VASP

license.

2.2 Non-Custodial Model Advantage:
While you provide wallet services, your non-custodial architecture means you do not "control” user
assets as defined in Article 14. This reduces:

e Capital requirements ( $250,000)
e Insurance requirements
e Liability exposure

2.3 Licensing Requirements:

Requirement Law Reference Status
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Minimum Capital Art. 13 $250,000 (met)
Local Office Art. 14 Established
Compliance Officer Art. 15 Appointed
AML/CFT Program Art. 16 Implemented
Record Keeping Art. 17 Systems ready
Reporting Art. 18 Automated
3. Tax Implications
3.1 Corporate Taxation:

e Tax Rate: 25% on Panama-sourced income

e Sourcing Rules: Income is sourced where services are performed

e Withholding Tax: 10% on dividends to non-residents

® VAT:No VAT on virtual asset transactions
3.2 Transfer Pricing:

Transactions between related entities must comply with the arm'’s length principle. We recommend

implementing transfer pricing documentation.

4. Regulatory Process

4.1 Application Timeline:

Day 1-30: Pre-application consultation

Day 31-60: Formal application submission
Day 61-120: Regulatory review

Day 121-150: On-site inspection (if required)
Day 151-180: License issuance
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4.2 Required Documentation:

Corporate documents (certified copies)
Business plan and financial projections
AML/CFT policies and procedures

Technical architecture documentation

Security protocols and insurance

cuprwpnN =

Fit and proper declarations for directors
5. Ongoing Compliance
5.1 Reporting Requirements:

Monthly transaction reports to Superintendency of Banks
Annual financial statements audited by registered auditor
Immediate reporting of material changes

Annual compliance certification
5.2 Examination Schedule:

® Year 1: Quarterly examinations
® Year 2-3: Semi-annual examinations
® Year 4+: Annual examinations (subject to compliance record)

6. Risk Assessment
6.1 Regulatory Risks:

® Probability: Low-Medium
e Impact: Medium

e Mitigation: Proactive engagement, conservative compliance
6.2 Legal Risks:

® Probability: Low
e Impact: Low-Medium

e Mitigation: Clear terms of service, dispute resolution clauses

7. Conclusion

LXX Blockchain Innovations Inc.'s business model is compatible with Panamanian law. The non-
custodial architecture provides regulatory advantages. We recommend proceeding with the license
application and estimate a 90% probability of success based on current documentation.
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E.2: Abridged Legal Opinion

LEGAL OPINION ON MICA COMPLIANCE

TO: LXX Blockchain Innovations Inc.
DATE: Jan 15, 2026
RE: MiCA Classification and Compliance Strategy

1. Introduction

This opinion addresses the application of Regulation (EU) 2023/1114 on Markets in Crypto-Assets
(MiCA) to LXX's proposed operations in the European Union.

2. Classification Analysis

2.1 Crypto-Asset Services:
Your platform provides the following MiCA-defined services:

e Custody and Administration (Article 67): Despite non-custodial nature, private key
management tools qualify
Execution of Orders (Article 68): DEX aggregation with order routing
Exchange of Crypto-Assets (Articles 69-70): Trading services
Reception and Transmission (Article 71): Order transmission to DEXs

2.2 Token Classification:

e Platform Token: Would be classified as "utility token” under Title I
® No Asset-Referenced or E-Money Tokens: Currently not issuing stablecoins

3. Licensing Strategy

3.1 Recommended Jurisdiction: Cyprus
Advantages:

e English-speaking regulatory authority (CySEC)

e Established crypto framework

e Reasonable timeline (6-9 months)

e Competitive capital requirements
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Alternative: Malta (MFSA)
Backup Option:

o Similar timeline
e Slightly higher capital requirements
e Stronger reputation in crypto

3.2 Capital Requirements:

Crypto-Asset Services: €125,000 minimum

Additional capital based on:

- Fixed overheads requirement: 25% of previous year's overheads
- Activity-based requirement: Based on services provided

We estimate total capital requirement: €150,000-€200,000

4. Compliance Gap Analysis

4.1 Major Gaps Identified:

Area Gap Severity Remediation Timeline
Complaints Handling No formal MiCA-compliant ~ High 30 days

procedure
Investor Compensation Not member of  High 60 days

compensation scheme

Market Abuse Monitoring ~ Limited surveillance ~ Medium 90 days
capabilities

Governance Independent directors  Medium 60 days
required

Reporting MiCA-specific reportingnot ~ Medium 90 days
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implemented

4.2 Priority Remediation Actions:

Implement complaints handling per Article 77
Apply to Cypriot Investor Compensation Fund
Enhance market surveillance systems

Appoint independent directors

abrowon =

Develop MiCA reporting templates

5. Passporting Rights

5.1 Scope of Passport:
Once authorized in Cyprus, you may passport services to all 27 EU member states without additional
authorization.

5.2 Notification Process:

Step 1: Notify CySEC of intent to passport

Step 2: CySEC notifies host member state regulator
Step 3: 20-working day review period

Step 4: May begin operations in host state

5.3 Host State Requirements:

Local language disclosures
Complaints handling in local language
Cooperation with local regulator

Possible additional reporting

6. Liability Considerations

6.1 White Paper Liability (Article 10):
Directors are jointly liable for misleading statements in the white paper. We recommend:

® DProfessional indemnity insurance
® Legal review of all disclosures
® Clear risk warnings

6.2 Service Liability:

® Best execution obligations (Article 68)
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e Client asset protection (Article 67)
e Conflicts of interest management (Article 64)

7. Implementation Timeline
Phase 1: Preparation (Months 1-3)

e  Gap analysis completion
® Documentation preparation
e Team training

Phase 2: Application (Months 4-6)

e Formal application to CySEC
e Regulatory dialogue

® Pre-application meeting
Phase 3: Review (Months 7-9)

e Regulatory review
e Information requests
e Potential on-site inspection

Phase 4: Authorization (Months 10-12)

e License issuance
® Dost-authorization requirements
® Dassporting notifications

8. Estimated Costs

Item

Estimated Cost

Legal Fees (Application) €150,000
Regulatory Fees €25,000
Compliance Systems €200,000

146 of 166



LXX_ White Paper with Annexures_ version _ Jan 2026

Insurance

€100,000/year

Ongoing Compliance

€300,000/year

9. Conclusion

LXX's business model is compatible with MiCA. The non-custodial architecture provides advantages

but is not exempt from authorization. We recommend pursuing authorization in Malta or Cyprus with

an estimated 70% probability of success within 9 months.

E.3: Draft Regulatory Application Documents

E.3.1: MiCAS Application Form (Excerpt)

SECTION A: APPLICANT DETAILS

1. Legal Name: LXX EU SAS

2. Legal Form: Société par Actions Simplifiée
3. Registered Office:

4. Proposed Cypriot Branch:

5. Contact Person:

SECTION B: PROPOSED CRYPTO-ASSET SERVICES

Please indicate which crypto-asset services you intend to provide:
X] Custody and administration of crypto-assets (Article 67)
X] Execution of orders for crypto-assets on behalf of clients (Article 68)
X] Exchange of crypto-assets for fiat currency (Article 69)

X] Reception and transmission of orders for crypto-assets (Article 71)

[
[
[
[X] Exchange of crypto-assets for other crypto-assets (Article 70)
[
[ ] Placing of crypto-assets (Article 72)

[

1P
] Providing transfer services for crypto-assets (Article 73)

SECTION C: GOVERNANCE ARRANGEMENTS

Board Composition:

Committees:
- Audit Committee:

- Risk Committee:
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- Nomination Committee:

- Remuneration Committee:

SECTION D: FINANCIAL INFORMATION

Initial Capital: €200,000

Source of Funds: Equity investment from parent company
Projected Revenue Year 1: €4.6 million

Projected Profitability: Year 3

Auditor:

E.3.2: Business Plan Summary

1. Executive Summary:
LXX EU SAS will operate a MiCA-compliant crypto-asset service platform, providing non-custodial
trading, wallet services, and payment solutions to EU clients.

2. Market Analysis:

e Target Market: EU retail and institutional investors
® Market Size: 447 million population, €18 trillion GDP
e Competitive Advantage: First-mover MiCA compliance, non-custodial security

3. Operational Plan:

Headquarters: Malta

Operations Center: Malta or Nicosia, Cyprus
Technology Hub: Remote/Global

Staft: 25 FTEs initially, growing to 100 in 3 years

4. Financial Projections:

Year 1: €4.6M revenue, €(2.5)M EBITDA
Year 2: €12.3M revenue, €(0.5)M EBITDA
Year 3: €24.1M revenue, €3.7M EBITDA
Year 4: €43.7M revenue, €13.6M EBITDA
Year 5: €70.9M revenue, €27.5M EBITDA

5. Risk Management:

Comprehensive risk framework
Insurance coverage: €50 million
Business continuity plan

Cybersecurity program
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6. Compliance Framework:

MiCA compliance officer
AML/CFT program

Data protection (GDPR)
Regular audits and reporting

E.4: Draft Terms of Service (Key Clauses)

E.4.1: MiCA Compliance Clauses

Article 12: Complaints Handling

12.1 Users may submit complaints through the dedicated portal.
12.2 We will acknowledge complaints within 48 hours.

12.3 We will provide a substantive response within 30 calendar days.
12.4 If unsatisfied, users may escalate to CySEC / MFSA Malta
12.5 Complaint statistics are published quarterly.

Article 13: Investor Compensation

13.1 We are members of the Cypriot Investor Compensation Fund.
13.2 Coverage is up to €20,000 per investor.

13.3 Coverage applies in case of our insolvency.

13.4 Certain claims are excluded (market losses, etc.).

13.5 Detailed information available on our website.

Article 14: Best Execution

14.1 We have a best execution policy available on our website.

14.2 We consider price, costs, speed, likelihood of execution, settlement.
14.3 We regularly monitor execution quality.

14.4 We may execute orders outside a trading venue when better terms.

14.5 Execution reports are available upon request.

E.4.2: Liability Limitations

Article 25: Limitation of Liability

25.1 We are liable for direct damages caused by our gross negligence or willful misconduct.

25.2 We are not liable for:
a) Market losses
b) Third-party DEX failures

c) Blockchain network issues
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d) User errors

e) Force majeure events
25.3 Total liability is capped at fees paid in the last 12 months.
25.4 No liability for indirect, consequential, or punitive damages.

25.5 These limitations do not affect statutory consumer rights.

E.4.3: Data Protection Addendum

GDPR Compliance:

1. Data Controller: LXX EU SAS

2. Data Protection Officer:

3. Legal Bases: Contract, legal obligation, legitimate interest, consent

4. Data Transfers: SCCs, adequacy decisions, derogations

S. Data Subject Rights: Access, rectification, erasure, portability, objection
6. Breach Notification: Within 72 hours to authorities

7. Data Retention: S years for AML, 7 years for tax, until deletion request

E.5: Regulatory Correspondence

E.5.1: Potential Pre-Application Letter to MFSA Malta / Cyprus CySEC

Cyprus Securities and Exchange Commission

Diagorou 1, 1095 Nicosia, Cyprus
Jan 31,2026
Subject: Pre-application Consultation Request - LXX EU SAS

Dear Sir/Madam,

We hereby request a pre-application consultation regarding our proposed application for authorization as a Crypto-Asset

Service Provider under Regulation (EU) 2023/1114 (MiCA).

Company: LXX EU SAS

Proposed Services: Custody, execution, exchange, reception/transmission
Target Launch: Q4 2026

Estimated Application: Jan 2026

We would appreciate the opportunity to discuss:
1. Our business model and proposed services

2. Initial assessment of our documentation

3. Expected timeline for authorization

4. Specific requirements for our non-custodial model
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We have attached our draft business plan and organizational structure for your preliminary review.

We look forward to your response and are available for a meeting at your convenience.

Yours faithfully,

Chief Compliance Officer

LXX Blockchain Innovations Inc.

E.6: Insurance Policy Summaries

E.6.1: Potential Professional Indemnity Insurance

Provider: AIG Europe S.A.
Coverage: €£10,000,000
Premium: €150,000 annually
Covered Risks:

° Negligent acts, errors, or omissions

® Breach of professional duty

® Loss of documents

® Defamation

e Unintentional infringement of intellectual property

e Employee dishonesty

e Cyber liability (sub-limit €2,000,000)

Exclusions:

Fraudulent acts

Willful violations of law
Bodily injury/property damage
War/terrorism

Prior known claims

E.6.2: Crime Insurance

Provider: Chubb
Coverage: $5,000,000
Premium: $75,000 annually
Covered Risks:
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Employee theft
Computer fraud
Funds transfer fraud
Forgery or alteration

Claims expense
Exclusions:

® Tradinglosses

o Marketrisk

e Regulatory fines
o War/terrorism

E.6.3: Directors & Officers Liability

Provider: Zurich
Coverage:

Premium:

Covered Persons:

Directors
Officers
Employees

Entity coverage

Covered Claims:

e Wrongful acts
e Employment practices
° Regulatory investigations
® Defense costs
Exclusions:

® Fraud/dishonesty
e Bodily injury/property damage
® Prioracts

® Insured vs. insured

LXX_ White Paper with Annexures_ version _ Jan 2026

$200,000

Insurance

Group
$10,000,000
annually
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E.7: Intellectual Property Portfolio

Potential Patents Applications:
1. Patent Application

e Tide: "System and Method for Cross-Chain DEX Aggregation with Optimal Routing"

2. Patent Application
e Tide: "Multi-Party Computation Wallet Architecture with Regulatory Compliance Features”

Trademark Registrations:
1. Word Mark: "LXX"

e C(lasses: 9, 36, 42
e Jurisdictions: EU, UK, US, Panama, Singapore
e Status: Registered/Applied

2. Word Mark: "LLXX Blockchain"

e Classes: 9, 36, 42
e Jurisdictions: EU, UK, US
e Status: Applied

Software Copyrights:
1. Copyright Registration

e Work: LXX Trading Engine v1.0
e Jurisdiction: United States

2. Copyright Registration

e Work: LXX Compliance Monitoring System v1.0
e Jurisdiction: European Union
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GLOSSARY OF TERMS

AML: Anti-Money Laundering - Regulations and procedures to prevent financial crimes.

APIL: Application Programming Interface - A set of rules that allows software applications to
communicate with each other.

CASP: Crypto-Asset Service Provider - An entity authorized under MiCA to provide crypto-asset
services in the EU.

CFT: Countering the Financing of Terrorism - Measures to prevent terrorist financing.

DEX: Decentralized Exchange - A peer-to-peer marketplace for trading crypto-assets without
intermediaries.

FATF: Financial Action Task Force - An intergovernmental organization that sets standards for
combating money laundering and terrorist financing.

GDPR: General Data Protection Regulation - EU regulation on data protection and privacy.

HSM: Hardware Security Module - A physical computing device that safeguards and manages digital
keys.

KYC: Know Your Customer - The process of verifying the identity of clients.

MiCA: Markets in Crypto-Assets Regulation - EU regulation establishing a framework for crypto-
assets.

MPC: Multi-Party Computation - A cryptographic technique that distributes computation across
multiple parties.

RTO: Recovery Time Objective - The targeted duration of time within which a business process must
be restored.

RPO: Recovery Point Objective - The maximum targeted period in which data might be lost.

VASP: Virtual Asset Service Provider - An entity that conducts virtual asset services, as defined by FATF
and national regulations.

ZK Proof: Zero-Knowledge Proof - A cryptographic method that allows one party to prove to another
that a statement is true without revealing any information beyond the validity of the statement.
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CONTACT INFORMATION

LXX Blockchain Innovations Inc.
Aquilino de la Guardia Avenue,

Ocean Business Plaza, Floor 23,

Office 2301, Panama City, Republic of Panama

Email: info@lxx-dao.com

Investor Relations:
Email: investors@lxx-dao.com
Website: www.lxx-dao.com

Data Room: Available to qualified investors upon request

END OF ANNEXURES

These annexures form an integral part of the White Paper of LXX Blockchain Innovations Inc. All
information is current as of Jan 2026 and is subject to change. For the most current information, please
contact the company directly.
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